
Company Name:  Fineotex Chemical

Market Cap (Rs Cr)
Enterprise value (Rs Cr)
52-Week High/Low (Rs)
EPS (TTM) (Rs)
P/E Ratio (x)
Industry PE (x) 33.1

Shareholding % Q1FY24 Q2FY24 Q3FY24

Promoters 65.04 65.04 65.04
FII's 0.75 0.72 0.82
DII's 3.65 3.86 3.69
Public 30.56 30.39 30.46
Govt - - -
Total 100.0 100.0 100.0
Pledged 0.00 0.00 0.00

INR (Cr) FY23 FY24E FY25E

Revenue 517 638 792
Growth (%) 40.4% 23.5% 24.0%
EBITDA 113 169 210
EBITDA growth 58.2% 49.7% 9.0%
EBITDA margin 21.8% 26.4% 26.5%
Net Profit 90 139 174
Profit growth 10.4% 54.6% 25.7%
Profit margins 17.3% 21.7% 22.0%
EPS 8.1 12.5 15.7
BVPS 31.5 38.2 46.3
P/E (x) 28.8 37.0 25.9
P/BV(x) 7.4 10.7 8.8
ROE (%) 28.9% 30.0% 31.5%
RoCE 30.4% 32.0% 33.0%
EV/EBITDA(x) 22.68 19.70 20.57

Price Performance 

Company Data

Financial Performance (Consolidated)

28.6EV/EBITDA (x)
P/PB (x) 11.4

4,551
4,501

427/203
10.40

39.4

About Company:  Fineotex Chemicals Ltd manufactures auxiliaries and specialty 
chemicals for various industries such as textiles, construction, water treatment, 
fertilizer, leather, and paints.

Our Recommendation: Fineotex Chemical showed strong set of numbers in 
Q3FY24 results where consolidated Sales/EBITDA/PAT grew by 28%/41/46% YoY.
Over FY18-23 period, Sales/EBITDA/PAT has grown at CAGR of 29.7%/30.2%/30% 
respectively.  Company's partnership with Eurodye-CTC in Belgium and 
HealthGuard Australia offers growth opportunities in both domestic and 
international markets. We recommend BUY in price range of 400-410 with 
target price of 466 (based on 37x FY24E EPS) with upside 15%.

CMP (Rs): 408 | Buy Range: 400-410| Target Price:  466 | Upside: 15%
____________________________________________________________
Duration of Recommendation:  1- 3 months

Share India Securities Ltd
Retail Research
15 Feb, 2024

BSE CODE: 533333 NSE CODE: FCL

Q3FY24 Results:
 Consolidated sales up by 26.8% YoY to ₹ 138 Cr from ₹ 109 Cr.
 EBITDA up by 41% YoY to ₹ 40 Cr from ₹ 38 cr with 300 bps improvment in 

margins.
 Net Profit increased by 46% YoY to ₹ 33 Cr from ₹ 22 Cr.
 On QoQ basis, Sales, EBITDA, Net Profit were -4.7%/+5.6%/+5% respectively.

Key Risks: Exposed to the risk of an increase in raw material prices 
that can impact profit margins.

Sector: Chemicals Industry: Chemicals

Buisness Outlook:  
Textile Chemical segment:  Produces specialty chemicals for the entire textile value 
chain, covering processes including pre-treatment, dyeing, printing, and finishing.
Cleaning and Hygiene segment:  Produces floor cleaners, hand-washes, sanitizers, 
dishwashers, and toilet bowl cleaners. Company also provides customized 
solutions.
Strong Client Base: The company’s key clientele includes Welspun, Banswara 
Syntex, Nahar, Raymond, Arvind, Bombay Dyeing, Clariant, Pidilite, and Deepak 
Fertilizers.
Geographical Reach: Sales in 70 countries including Brazil, Bangladesh, Germany, 
Indonesia, Malaysia, Singapore, Syria, Thailand, USA, Venezuela and Vietnam.  110+ 
dealers in Indian and International markets.
Revenue Mix:  Domestic 77% | International 23%

Strong Financial Performance: Over FY18-23 period, Sales/EBITDA/PAT has 
grown at CAGR of 29.7%/30.2%/30% respectively from Rs.141 cr/31 cr/24 cr to 
Rs. 517 cr/112.6 cr/89.6 cr respectively.  EBITDA margins hover around 18% to 
22%.  Five-year average ROE/ROCE are 19.4%/23% respectively.  Company's 
leverage position is 1.2x and is almost debt free with D/E 0.00%.  
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Disclosure: 
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our 
views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, 
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research Analyst or his relative or SISL or its Associate may have beneficial 
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. 

 
Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed 
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any 
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject 
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity 
for the subject company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
Disclaimer: 
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based 
upon information obtained in good faith from sources believed to be reliable. 

 

Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information 
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, 
state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not 
be reproduced, distributed or published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived 
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company 
mentioned in this mainland/or its attachments. 

 

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein 
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed 
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and 
opinions. 

 
SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of 
this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

 
SISL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or 
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 

 

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives 
Exchange Limited (NCDEX), Indian Commodity Exchange Limited (ICEX) and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered 
Portfolio Manager and SEBI registered Research Analyst [ SEBI Reg. No.:INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.: 
INH100005011, CIN - L67120GJ1994PLC115132 ]. 


