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Hero MotoCorp Ltd
BSE CODE: 500182 NSE CODE: HEROMOTOCO

Sector: Automobile Industry: Motorcycles/Mopeds

CMP (Rs): 3560 | Buy Range: 3500-3550| Target Price: 4382| Potential Upside: 23%

Duration of Recommendation: 9-12 Months

Company Data Our Recommendation: Hero MotoCorp presents a compelling investment

MarkEt_Cap (Rs. Cr) 69,737 | opportunity, underpinned by its long-term growth strategy of excelling in the

E;ir:;::ii;l 'ﬁi::' Cr) 5242?3133? premium segment, leading in EVs, and diversifying revenue streams. We believe

EPS (TTM) (Rs) >0g | Hero MotoCorp is poised to benefit from the expected growth in the 2W industry

Free-float % 65 24 | particularly in the entry & 125cc segments, driven by government initiatives, higher

Debt (Rs. Cr) sgg | disposable income. Stock is currently trading at 13.7x its FY27E EPS. We value the

Cash Equivalents (Rs. Cr) 299 stock at 17x FY27E EPS, hence recommend BUY in price range of 3500-3550 with

D/E ratio (x) 0.03 | target price of 4382 (valuing stock at 16.8x its FY27E EPS) with potential upside

Shareholding %  June 2024  Sep 2024 e 23%.

Promotors 34.76 34.75 34.75 | About Company: Hero MotoCorp is primarily engaged in the business of

FIl's 29.87 29.59 27.95 | ma nufacturing and selling motorised two-wheelers, including motorcycles and

D"*S. 2687 £ £/ 70 scooters. The company is the world's largest manufacturer of motorcycles and

Public 3.49 8.72 9.58

Gout 8D hn 001 scooters for 23 consecutive years. They also deal in spare parts and related services.

Other 0.00 0.00 0oo | HeroMotoCorp has a significant presence in the domestic market and is expanding
its global reach.

Financial Performance (Consolidated) INVESTMENT RATIONALES

INR(Cr) FY24 FY25 FY26E FY27E

Positive Company Outlook and Guidance: The company has strengthened its

Revenue 37455.7 41,201.3 45,1154 49,401.4
Growth% 10.8% 10.0% 9 59 9 50 domestic position in the 125 cc segment, increasing its market share from 14% to
EBITDA 5261.3 5847.3 6496.6 7163.2 over 21%. Hero has also enhanced its premium offerings with a strong framework
Growth 31.8% 11.1% 11.1% 10.3% for scaling up. The global business is rapidly expanding, delivering record revenue in
Marain 14.0% 14. 2% 14.4% 14,59 parts, accessories, and merchandise. Hero maintains a long-term EBITDA margin
Net Profit  3968.0  4,537.4  4,736.3  5,216.2 guidance of approximately 14-16%.
Growth 36.3% 14.4% 4.4% 10.1% Leadership in Key Segments and Growing Market Share: Hero enjoys a significant
Margin 10.6% 11.0% 10.5% 10.6% scale advantage with a large customer base, extensive distribution network, and
EPS 198.5 227.0 236.9 260.9 global presence. The company has strengthened its leadership in motorcycles and
BVPS 299 8 966.7 1036.5 1113.4 gained market share YoY and QoQ. Specifically, it has gained share in the Entry
P/E (x) 738 15 8 151 137 (100cc) and Deluxe (125cc) motorcycle segments. Overall market share expanded by
P/BV (x) 5.2 3.7 3.5 3.2 520 bps QoQ to 32.8%.
EV/EBITDA  17.8 12.3 11.1 10.1 Focus on Premium Segment: Hero MotoCorp is strategically focused on winning in
ROE 22.1% 23.5% 22.9% 23.4% the premium segment, with recent launches like the Xtreme 160R 4V, Karizma XMR,
ROCE 25.1% 26.0% 27.1% 28.0% Harley-Davidson X440, and Mavrick 440 showing progress. The company is

developing five power brands in the premium segment. This segment is witnessing

1-Year Price Chart
: significant growth in India.

;ggggg Positive Sector Outlook: The overall outlook for the two-wheeler sector is positive,
EEGDD:UD driven by government initiatives to enhance rural income, higher disposable income,
4,000.00 and the marriage season, which are expected to drive industry growth, benefiting
3,000.00 Hero. narticularlv in the entrv and 125cc seements.
2,000.00 . . .
1.000.00 Good Financial Performance in Q3FY25: Hero MotoCorp reported a good
0.00 performance in Q3FY25 with revenue of 10,211 Cr (in line with expectations), up
S 23 33 2 2 3 3 3 4 4 4 5%YoY. EBITDA stood at 1,476 Cr, up 8.4% YoY, with margins at 14.5%. Reported
- = L o - - - - 2 - - = 2 . .
oo o o e nhak e an e e e 6 o PAT was 1,203 Cr, up 12.1% YoY. This performance was supported by a richer
5 & 8 & c @ & a 9498 oo e :
A A b b A A A A A A A A s product mix, increased exports, and EV sales. The company has also seen its EBITDA
= Lo ™ ™ Lo | i Lo | | Lo | Lo L |

per unit cross 10,000, driven by premiumization, mix, and judicious pricing.

Key Risks: Market volatility in global business, commodity price risk.
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Disclosures and Disclaimers:

This report has been prepared by Share India Securities Limited (here in after referred to as SISL) in the capacity of a Research Analyst registered with SEBI and distributed as per SEBI (Research Analysts)
Regulations, 2014. This report is prepared and distributed by Research Analysts employed by SISL for information purposes only, and neither the information contained herein, nor any opinion expressed should
be construed or deemed to be construed as solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The information and opinions contained in the
report were considered by SISL to be valid when published. The report also contzins information provided to SISL by third parties. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the Institutional Research Whilst SISL has taken all reasonable steps to ensure that all the
information in the report is comect, SISL does not offer any warranty as to the accuracy or completeness of such information. Any person placing relizance on the report does so entirely at his or her own risk and
SISL does not accept any liability as a result. Securities markets may be subject to rapid and unexpected price movemenis and past performance is not necessarily an indication of future performance. Investors
must undertake independent analysis with their own legal, tax, and financial advisors and reach their own conclusions regarding investment in securities market and should understand that. Under no
circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the securities mentioned within it. The information contained in the research reports may have been taken
from trade and statistical services and other sources, which SISL believe is reliable. SISL or any of its group/associate/affiliate companies do not guarantee that such information is accurate or complete and it
should not be relied upon as such. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
crcumstances.

Any information provided in the report reflect analysis at this date and are subject to change without notice. SISL submits that no material disciplinary action has been taken on SISL by any requlatory authority
impacting Research Analysis activities.

Share India Securities Limited (SISL) is a registered member of the National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX),
Mational Commaodity and Derivatives Exchange Limited (NCDEX), and the Metropolitan Stock Exchange of India Lid (MSE). Additionally, SISL is a Depository Participant with Central Depository Services (India)
Limited (CDSL) and registered with SEBI as a Research Analyst. SISL is also Mutual Fund Distributer registered with AMFL. (SEBI Regn. Nos.: Stock/Commaodity - INZ000178336, CDSL-IN-DP-32-2015, Research
Analyst - INH100005011; AMFI Registration No.: ARN 78041)

Additional Disclosures of Interest:

1. The Research Analyst, SISL, or its associates or relatives of the research analyst does not have any Finandial interest in the company(ies) covered in this report.

2.  SISL, its associates, or its analysts may hold positions (less than 19) in securities discussed herein, which may change without prior notice

3.  The Research Analyst, his/her assodiate, his/her relative, and SISL, do not have any other material conflict of interest at the time of publication of this research report.

You generate, we multiply



4,  The Research Analyst, SISL, and its associates have not received compensation for brokerage Sarvices, investment banking, merchant banking or for any other produdts or services from the Company(ies)
coverad in this report, in the past twelve months.

The Research Analyst, SISL or as associates have not managed or co-managed, in the previous twelve months, a private or public offering of securities for the company (ies) covered in this report.

The Research Analyst, SISL or its assodates have not recsived compensation or other benefits from the company(ies) coverad in this report or from any third party, in connection with the research report.
The Research Analyst has not served as an Officer, Director, or employes of the company (ies) covered in the Research report.

The Research Analyst and SISL has not been engaged in market making activity for the company(ies) covered in the Research report.

SISL Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report.

Certifications: The Research Analyst(s), Girish Kumar, who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the research analyst's personal
views about all of the subject issuers and/or securities, that the analyst{s) have no known conflict of interest and no part of the research analyst’s compensation was, is, or will be, directly or indirectly, related
to the Spedific views or recommendations contained in this research report.

Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that SISL and the research analyst believe to be reliable, but neither SISL nor the research analyst
represents or guarantess that the information contained herein is accurate or complete and it should not be relied upon as such. Opinions expressad harein are current opinions as of the date appearing on this
material and are subject to change without notice. Furthermore, SISL is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall SISL, any of its
affiliates/employees or any third party involved in or related to computing or compiling the information have any liability for any damages of any kind induding but not limited to any direct or consequential loss or
damage, however arising, from the use of this report.

Copyright: The copyright in this research report belongs exclusively to SISL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole or in part, is permitted
without the SISL's prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety. Though disseminated to all the customers simultaneously, not all
customers may receive this report at the same ime. SISL Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and
tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances.

Caution: Risk of loss in trading/investment can be substantial and even more than the amount / margin given by you. Investment in securities market are subject to market risks, you are requested to read all the
related documents carefully before investing. You should carefully consider whether trading investment is appropriate for you in light of your experience, objectives, financial resources and other relevant
dircumstances. SISL and any of its employees, directors, assodiates, group enfities, or affiliates shall not be liable for losses, if any, incurmed by you. You are further cautioned that trading/investments in financial
markets are subject to markst risks and are advised to seek independent third-party trading/investment advice outside SISL/group/associates/affiliates/directors/employees before and during your
trading/investment. Registration granted by SEBI, membership of a SEBI recognized supervisory body (if any) and certification from NISM in no way guarant=e performance of the intermediary or provide any
assurance of returns to investors. Trading/Investment decision is your sole responsibility. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should
independently evaluate the investment risks.

The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. SISL Securities accepts no lizbilites whatsoever for any loss or damage of any kind
arising out of the use of this report.

You must also read the Risk Disclosure Document and Do's and Don'ts before investing.

This report is not directed or intended for distribution to, or use by, any person or entity who is a dtizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availzbility or use would be contrary to law, regulation or which would subject SISL and affiliates to any registration or licensing requirement within such jurisdiction. The Profits or capital protecton or
appraciation. SISL and any of its employees, directors, assodates, and/or employees, directors, assodates of SISL's group entities or affiliates is not inducing you for Trading/investing in the finandal market{s).
Trading/Investment decision is your sole responsibility.

You must also read the Risk Disclosure Document and Do's and Don'ts before investing.
This report is not directed or intended for distribution to, or use by, any person or entity who is a ditizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject SISL and affiliates to any registration or icensing requirement within such jurisdiction. The securities described herein

may or may not be eligible for sale in all jurisdictions or to ceriain category of investors. Persons in whose possession this document may come are requirad o inform themselves off and to observe such
restriction.
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