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About Company: The Indian Hotels Company Ltd is involved in the business of owning, operating & managing hotels, 
palaces & resorts.  IHCL has also created hotel chains under different brand such as Taj hotels, Taj Safari, Taj Exotica, The
Gateway Hotel and Ginger.

CMP (Rs):  525 | Buy Range:  515-525| Target Price:  600 | 
Upside:  15%

Business Outlook:
 Indian Hotels is the largest hotel player in India ahead of Marriott, Radisson, ITC & other large corporations.  The 

company operates its hotels under 4 main brands – Taj, Vivanta & Ginger.
 Hotels Portfolio – 200 hotels are operational & 85 are in pipeline (Taj 105, Vivanta 92, Ginger 88).  Company targets to 

reach 300 hotels by FY25.   

Strong Financial Position:  Revenue has grown at a CAGR of 7.20% over FY18-23 period from Rs. 4104 crores in FY18 to Rs. 
5810 crores in FY23.  EBITDA has grown at a CAGR of 10% during FY18-23 from Rs. 671 to Rs. 1085 crores.  Operating 
margins imporved from 16% to 31% in same period.  PAT has grown at a CAGR of 58.8% from Rs. 104 crores  in FY18 to Rs. 
1053 crores in FY23.  Company’s ROE/ROCE are 12.7 & 12.6 respectively.  Company's leverage position is also good with D/E at 
0.33%.  

Our Valuation & Recommendation: Stock is currently trading at 43.6x it FY25E EPS (Rs. 12), which puts valuation on higher 
side, but given Q3FY24 strong performance and managment guidance of double digit revenue growth in coming quarters, 
we recommend BUY in price range of 515-525 with target price 600 ( based on 50x FY25E EPS), upside 15%. 

Key risks: High Competition in Industry can impact margins and overall profitability.

Price Performance Shareholding Pattern %

Investment Rationale

Duration of recommendation:  1 to 3 months

Q3FY24 Results: Company presented robust performance - best ever Q3 results.
 Consolidated Revenue/EBITDA/PAT increasing by 16.6%/22.6%/18% YoY to Rs. 1964/732/477 crores respectively.
 EBITDA margins improved by 200 bps to 37% YoY.
 On QoQ basis, Revenue/EBITDA/PAT increased by 13.5%/106%/166% respectively.  EBITDA margins improved 1200 bps.
 Average room rate, Occupancy and RevPAR stood at Rs. 12,550, 72% and Rs. 9,050 respectively.

Strong Parentage & Brand Value: Indian Hotels is a part of the Tata Group which holds 38% stake of the company. Over 
the years, the group has provided financial backing to IHCL through participation in various equity fundraising initiatives 

Promoters, 
38.12

FIIs, 23.28

DIIs, 22.19

Public, 16.27

Company Name:  Indian Hotels Co Ltd
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SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
Disclaimer: 
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based 
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Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information 
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, 
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registration or licensing requirement within such jurisdiction. 

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not 
be reproduced, distributed or published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived 
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company 
mentioned in this mainland/or its attachments. 
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or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed 
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SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of 
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