
Company Name:  Oil India Ltd

Market Cap (Rs Cr)
Enterprise value (Rs Cr)
52-Week High/Low (Rs)
EPS (TTM) (Rs)
P/E Ratio (x) TTM
Industry PE (x) 16

1

Shareholding % Q2FY24 Q3FY24 Q4FY24

Promoters 56.66 56.66 56.66
FII's 11.26 10.99 9.52
DII's 15.89 15.98 17.66
Public 6.32 6.51 6.3
Govt 9.87 9.87 9.87
Total 100.0 100.0 100.0
Pledged 0.00 0.00 0.00

INR (Cr) FY23 FY24E FY25E FY26E

Revenue 21,385 21,799 22,570 24,259
Growth (%) 47.2% 1.9% 3.5% 7.5%
EBITDA 9,692 9,918 10,157 10,917
EBITDA growth 49.0% 2.3% 2.4% 7.5%
EBITDA margin 45.3% 45.5% 45.0% 45.0%
Net Profit 6,810 5,232 6,275 6,623
Profit growth 10.4% 10.4% 19.9% 5.5%
Profit margins 31.8% 24.0% 27.8% 27.3%
EPS 62.8 48.2 57.9 61.1
BVPS 316.9 342.0 385.0 423.0
P/E (x) 4.0 12.4 10.3 9.8
P/BV(x) 0.8 1.7 1.5 1.4
ROE (%) 21.2% 14.0% 15.0% 14.0%
RoCE 17.7% 16.5% 13.6% 15.4%
EV/EBITDA(x) 3.83 7.39 7.22 6.72

Price Performance 

Company Data

Financial Performance (Standalone)

5.97EV/EBITDA (x) TTM
P/PB (x) TTM 1.69

65,991
83,312

670/241
54.80

9.48

Our Recommendation: We see healthy earnings outlook for core oil and gas 
E&P business due to likely increase in oil and gas production over FY25-FY26 
and NRL’s expansion target to 9mtpa from 3mtpa currently.  At CMP, the 
stock is trading at 9.8x of its FY26EPS.  Stock also has healthy dividend yield of 
3-4%. We value the stock at P/E of 12x of FY26 EPS.  We recommend BUY in 
price range of 600-608 with target price of 730 (based on 12x FY26EPS) with 
potential upside 20%.

CMP (Rs): 608 | Buy Range: 600-608 | Target Price:  730 | Potential Upside: 20%
____________________________________________________________
Duration of Recommendation:  8 - 12 months
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BSE CODE: 533106 NSE CODE: OIL

Q3FY24 Results:
 Standalone Revenue/EBITDA/PAT are -1%/-26.2%/-9% YoY to Rs.

5324/2106/1584 crores respectively.
 EBITDA margins fell by 1356 bps to 39.6% YoY from 53.1%.
 On QoQ basis, Revenue/EBITDA/PAT have been -0.3%/-15.4%/+387% 

Sector: Crude oil & Natural Gas Industry: Oil drilling, exploration

Consistent Financial Performance: Revenue has grown at a CAGR of 15% over 
FY18-23 period from Rs. 10,656 crores in FY18 to Rs. 21,385 crores in FY23.  
EBITDA has grown at a CAGR of 20% during FY18-23 from Rs. 3911 to Rs. 9692 
crores.  Operating margins have improved from 37% in FY18 to 45% FY23.  PAT 
has grown at a CAGR of 21% from Rs. 2668 crores in FY18 to Rs. 6810 crores in 
FY23.  Company’s ROE/ROCE have been 13%/15% respectively during this 
period.  Company's debt is on lower side with D/E at 0.32%.  

Key Risks: Delay in commissioning of capacity expansion at NRL could impact 
earnings, Decline in international oil & gas prices could impact revenue.

Share India Securities | Retail Research

Source: Company, Share India Securities

Healthy Earnings Outlook for Core oil and gas E&P Business: OIL has guided 
oil production targets of 3.4mmt/3.8mmt/4mmt for FY2024/FY2025/FY2026. 
Gas production guidance is at 3.8 bcm and 3.9 bcm for FY2025, which will 
further increase to 5 bcm by FY2026. These projections indicate CAGR growth 
rate of 8% for oil and 26% for gas production from FY2024 estimated to FY2026 
estimated.

About Company:  Oil India Ltd is engaged in exploration, development and 
production of crude oil and natural gas, transportation of crude oil and 
production of LPG. It also provides various E&P related services for oil blocks.

Investment Rationale:

Capacity Expansion at NRL to create significant value: Numaligarh Refinery 
(NRL), a subsidiary has embarked on a major integrated refinery expansion 
project to augment its capacity from 3 MMTPA to 9 MMTPA and is scheduled 
to be completed by September 2025.
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Disclosures and Disclaimers: 

 

This report has been prepared by Share India Securities Limited (here in after referred to as SISL) in the capacity 

of a Research Analyst registered with SEBI and distributed as per SEBI (Research Analysts) Regulations 2014. 

This report is prepared and distributed by Research Analysts employed by SISL for information purposes only, 

and neither the information contained herein, nor any opinion expressed should be construed or deemed to be 

construed as solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, 

or derivatives. The information and opinions contained in the report were considered by SISL to be valid when 

published. The report also contains information provided to SISL by third parties. Whilst SISL has taken all 

reasonable steps to ensure that all the information in the report is correct, SISL does not offer any warranty as 

to the accuracy or completeness of such information. Any person placing reliance on the report does so entirely 

at his or her own risk and SISL does not accept any liability as a result. Securities markets may be subject to 

rapid and unexpected price movements and past performance is not necessarily an indication of future 

performance. Investors must undertake independent analysis with their own legal, tax, and financial advisors 

and reach their own conclusions regarding investment in securities market and should understand that. Under 

no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the 

securities mentioned within it. The information contained in the research reports may have been taken from trade 

and statistical services and other sources, which SISL believe is reliable. SISL or any of its 

group/associate/affiliate companies do not guarantee that such information is accurate or complete and it should 

not be relied upon as such. Any information provided in the report reflect analysis at this date and are subject to 

change without notice. SISL submits that no material disciplinary action has been taken on SISL by any 
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SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), 
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that the views expressed in this research report accurately reflect the research analyst's personal views about all 

of the subject issuers and/or securities, that the analyst(s) have no known conflict of interest and no part of the 

research analyst’s compensation was, is, or will be, directly or indirectly, related to the Specific views or 

recommendations contained in this research report. 

Additional Disclosures of Interest: 

 

1. The Research Analyst, SISL, or its associates or relatives of the research analyst does not have any Financial 

interest in the company(ies) covered in this report. 

2. The Research Analyst, SISL or its associates or relatives of the research analyst affiliates do not Hold more 

than 1% of the securities of the company (ies) covered in this report as of the end of the month immediately 

preceding the distribution of the research report. 

3.  The Research Analyst, his/her associate, his/her relative, and SISL, do not have any other material conflict 

of interest at the time of publication of this research report. 

4.  The Research Analyst, SISL, and its associates have not received compensation for brokerage Services, 

investment banking, merchant banking or for any other products or services from the Company(ies) covered 

in this report, in the past twelve months. 

5. The Research Analyst, SISL or as associates have not managed or co-managed, in the previous twelve 

months, a private or public offering of securities for the company (ies) covered in this report. 

6. The Research Analyst, SISL or its associates have not received compensation or other benefits from the 

company(ies) covered in this report or from any third party, in connection with the research report. 

7. The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in 

the Research report. 



8. The Research Analyst and SISL has not been engaged in market making activity for the company(ies) 

covered in the Research report. 

Suitability and Risks. This research report is for informational purposes only and is not tailored to the specific 

investment objectives, financial situation or particular requirements of any individual Recipient hereof. Certain 

securities may give rise to substantial risks and may not be suitable for certain investors. Each investor must 

make its own determination as to the appropriateness of any Securities referred to in this research report based 

upon the legal, tax and accounting considerations Applicable to such investor and its own investment objectives 

or strategy, its financial situation and its Investing experience. The value of any security may be positively or 
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political factors. 
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