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Best quarter ever - growth momentum to continue… 
 
Our Recommendation:  PVRL reported strong revenue and profit 
growth in Q1FY23.  This growth was aided by releases of blockbusters 
movies like RRR, KGF-2, Vikram, Bhool Bhulaiya 2 and Dr Strange.  We 
expect the company to report strong growth in the coming quarters aided 
by opening up of economy post COVID and healthy content in pipeline.  Ad 
revenues to shoot up in coming festive season.  Ongoing merger with Inox 
Leisure and opening up of new 125 screens this fiscal and expansion in tier 
I and II cities would give premium valuation and would make company 
even bigger market leader with strong pricing power.  Thus, we 
recommend BUY in price range Rs. 2075-2125 with target price Rs 2400 
(upside 15%). 

 
Investment Rationale: 
About Company:  PVR deals in the business of movie exhibition and 
production and operates largest cinema circuit in India.  The company provides 
diversified movie-viewing experiencing through different formats that includes 
PVR Gold Class, PVR IMAX, PVR Superplex, PVR P (XL) etc.  The company draws 
its revenue from different stream – box-office, non-box office, sale of food and 
beverages, advertisement income, convenience fees, and from movie production 

and distribution. 
 

Q1FY23 Results:  Company reported robust financial performance. 

 The company reported 1553% revenue growth to Rs 981.4 crore YoY 

basis from Rs 59 crore in same quarter in previous year.  On QoQ basis, 

revenue increased by 83% from Rs 537 crore. 

 EBITDA stood at Rs 341 crore with margins of 34.8%.  Ind-AS Adjusted 

EBITDA was at 188 crore with 19.2% margin. 

 PAT reported to be at Rs 53.2 crore led by strong operating 

performance.  Company reported net PAT (ex- Ind AS116) at Rs 68.3 

crore. 

Strong performance across segments:  Revenue increased by 1553% 
aided by strong content like RRR, KGF-2, Vikram, Bhool Bhulaiya 2 and Dr 
Strange.  Revenue from NBOC stood at Rs 530 Cr (54% of total revenue).  
Revenue from F&B was at Rs 323.8 crore (up 90% QoQ).  Revenue from 
advertisement stood at Rs 62.7 crore.  Footfalls stood at 25mn (PLe 25mn) in 
1QFY23. 
 

Reduced debt.  Merger with Inox is on track:  The company reduced 
its debt by Rs 82 crore to Rs 844 in first-quarter of FY23.  Company expects its 
debt will not go up in FY23 as capex will be from its reserves and internal 
funding.  Merger with Inox is progressing well with just NCLT approval pending.  
Company expects that merger will complete by the end of third quarter. 

 

Business growth to continue post-COVID:  The company will add 
125 new screens in current fiscal with capex of Rs 400 Cr.  Per management this 
capex will not increase debt as this will be funded through internal accruals.  
Most of the screening opening will complete by second half of FY23.  As the 
economic recovery is on track post-COVID, management expects ad revenue to 
get to pre-COVID level by Q3 aided by festive season.  ATP, SPH ratio will 
continue to improve due to merger with Inox and decreasing competition from 
single-screen theatres; this bodes well for the future growth of the company. 

 

Key Risks:  Hindrances in merger with Inox.  Further wave of pandemic. 

 

Face Value (Rs.) 10.0 

Mrk.Cap (Rs. in Cr)  13,185 

52-Week High/Low 2,167/1,224 

EPS (TTM) -35.4 

P/E Ratio (TTM) NA 

Book Value per share (Rs)                    224 

Industry P/E 75.3 

P/B Ratio (calc at CMP) 9.59 

Dividend Yield (%) 0 

Enterprise value (Rs in Cr) 17,803 

Consolidated FY22 FY23E FY24E 

Sales (Rs. Cr) 1,331 4,150 4,850 

Growth (%) 375% 212% 16.8% 

EBITDA ( Rs. Cr) 106 1,350 1,590 

EBITDA margin  7.9% 32.53 32.78 

PAT (Rs. Cr) -488 170.0 313.5 

EPS (Rs) -80 29 52 

RoE (%) NA 11.2 17 

RoCE (%) NA 11.2 14 

P/BV (x) 9.4 7.3 6.32 

EV/EBITDA (x) 20.5 12 10 

P/E (x) NA 70 40 
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Financials and Valuations  
   

         Q1FY23 Quarterly snapshot (Rs in Cr)  
       

Y/E March Q1FY23 Q1FY22 Q4FY22 Chg YoY (%) Chg QoQ (%) 

Net Revenues 981.40 59.39 537.14 1,552.50 82.70 

Expenditure 639.83 150.32 437.26 326 46 

EBIDTA 341.57 -90.93 99.88 - 242 

  EBITDA Margin (%) 34.80% -153.11% 18.59% - 87 

Depreciation 149 143 168.67 4 -11 

EBIT 192 -234 -69 - - 

Other Income  20.86 33.16 42.52 -37 -51 

Interest 127.98 123.70 125.24 3.45 2.18 

Exceptional items 0.00 0.00 0.00 na na 

PBT 85.07 -324.51 -151.51 - - 

Tax 31.91 -104.96 -46.02 - - 

PAT 53.16 -219.55 -105.49 - - 

Net Profit 53.16 -219.55 -105.49 -   

Min Int. 0.22 0.00 0.00 na na 

Shares associates 0.00 0.00 0.00 na na 

Consolidated Net Profit 53.38 -219.55 -105.49 - - 

EPS 8.74 -36.12 -17.29 - - 
          
 

          Revenue Analysis with pre-COVID levels            Growth Analysis with pre-COVID period 
 
 
 
             
      
 
 
 
 

Advertising revenue will breach pre-COVID levels by Q4 aided by festive season.  
125 new screens will be added in FY23 & entering in 9 new cities.  
 
 

 
 
         Income Statement, consolidated (Rs. Cr)  

Y/E March FY18 FY19 FY20 FY21 FY22 

Net Revenues 2334.11 3085.56 3414.44 280.01 1,331.00 

Expenditure 1932.27 2499.23 2337.85 614.94 1,225.27 

EBIDTA 401.84 586.33 1076.59 -335 106 

  EBITDA Margin (%) 17% 19% 32% -119.61% 7.94% 

Depreciation 153.69 191.28 542.46 575 614 

EBIT 248.15 395.05 534.13 -910 -509 

Other Income  31.34 33.14 37.79 469.34 326.13 

Interest 83.71 128.01 481.79 497.84 498.17 

Exceptional items -0.59 0 0 0.00 0.00 

PBT 195.19 300.18 90.13 -938.25 -680.71 

Tax 70.44 109.63 62.74 -190.63 -192.2 

PAT 124.75 190.55 27.39 -747.62 -488.51 

Net Profit 124.75 190.55 27.84 -747.62 -488.51 

Min Int. 0.68 0.43 0.45 0.42 0.27 

Shares associates -0.73 -1.15 -0.54 -0.59 0.00 

Consolidated Net Profit 124.7 189.83 27.75 -747.79 -488.24 

EPS 26.2 39.88 5.31 -123.07 -80.00 
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        Balance Sheet, consolidated (Rs. Cr) 

       Y/E March FY18 FY19 FY20 FY21 FY22 

Equity Share Capital  47 47 51 61 61 

Share Warrants 3 6 5 8 12 

Reserves & Surplus 1026 1,443 1,424 1,764 1,298 

Total Shareholder's Fund 1076 1,496 1,480 1,833 1,371 

L.T. Borrowings 562 1,019 913 980 1,033 

Deffered tax liability -15 27 -205 -399 -593 

L.T. Trade pay 0 0 0 0 0 

Other long term Liab. 0 227 3,730 3,539 3,476 

L.T. Provisions 10 18 14 18 10 

Non-Current Liabilities 557 1291 4452 4138 3926 

S.T. Borrowings 100 85 187 121 61 

S.T Trade pay 251 368 312 203 300 

Other S.T. Liab. 347 597 786 802 1,070 

S.T. Provisions 3 3 4 4 3 

Current Liabilities 701 1,053 1,289 1,130 1,434 

Minority Interest 1 0 0 0 0 

Total Equity & Liability 2,334 3,840 7,221 7,101 6,731 

Fixed assets 1,692 2963 6041 5692 5472 

L.T. Investments 20 10 1 0 0 

L.T. Loans & Adv. 220 324 385 365 352 

Other L.T. Assets 104 149 43 44 41 

Non-Current Assets 2,036 3,446 6,470 6,101 5,865 

S.T. Investments 1 1 1 1 0 

Inventories 20 30 31 25 34 

Sundry Debtors 156 184 189 31 71 

Cash & Bank 33 34 322 731 578 

Others 88 144 210 214 183 

Current Assets 298 393 753 1,002 866 

Misc. Exp. not W/O 0 0 0 0 0 

Total Assets 2,334 3,839 7,223 7,103 6,731 
 
         
 
       Cash Flow statement (Rs. Cr)  

Y/E March FY18 FY19 FY20 FY21 FY22 

PBT 194 299 90 -939 -681 

Adj. For Exp. 235 316 992 599 794 

Other Adj. 59 298 -266 -80 44 

CF After WC 488 913 816 -420 157 

Tax -42 -83 -29 7 10 

CF from Op. Activity (a) 446 830 787 -413 167 

CF from Inv. Activity (b) -405 -1015 -390 -288 -3 

CF from Fin. Activity (c) -66 142 -211 1,074 -217 

Net Change (a+b+c) -25 -43 186 373 -53 

Opening cash 9 27 -7 179 552 

Others 43 9 0 0 0 

Closing cash balance 27 -7 179 552 499 
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      Key Ratios 

Y/E March FY2018 FY2019 FY2020 FY2021 FY2022 

Per Share Data (Rs)           

EPS 26.2 39.88 5.22 -123.07 -80.4 

BV/Share 225.28 312.95 282.04 300.38 222.73 

DPS 2 2 4 0 0 

Dividend Payout  (%) 7.63% 5.02% 76.63% 0 0 

Valuation Ratios           

P/E 45.58 39.75 218.73 NA NA 

P/BV 5.3 5.16 4.12 4.07 8.62 

EV/EBITDA 14.98 14.2 6.23 59.95 29.28 

Return Ratios (%)           

ROE 12.25% 14.88% 1.85% -45.31% -30.69% 

ROCE 15.11% 18.28% 20.60% -14.78% -6.02% 

Leverage Ratio (x)           

Current Ratio 0.43 0.37 0.58 0.89 0.60 

Interest Cover Ratio 3.33 3.34 1.19 -0.88 -0.37 

Net Debt/Equity 0.77 0.86 0.88 0.74 1.11 

Quick Ratio 0.4 0.34 0.56 0.86 0.58 
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Disclosure: 
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our 
views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, 
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research Analyst or his relative or SISL or its Associate may have beneficial 
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. 

 
Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed 
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any 
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not  received any compensation or other benefits from the subject 
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity 
for the subject company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
Disclaimer: 
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based 
upon information obtained in good faith from sources believed to be reliable. 

 

Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information 
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, 
state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not 
be reproduced, distributed or published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived 
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company 
mentioned in this mainland/or its attachments. 

 

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein 
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed 
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and 
opinions. 

 
SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of 
this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

 
SISL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or 
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 

 

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives 
Exchange Limited (NCDEX), Indian Commodity Exchange Limited (ICEX) and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered 
Portfolio Manager and SEBI registered Research Analyst [ SEBI Reg. No.:INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.: 
INH100005011, CIN - L67120GJ1994PLC115132 ]. 


