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Our Recommendation: COVID-19 led restrictions are now easing off.  
Constructions of housing and buildings have started at full swing.  Total of 1.7 
crore new houses are to be constructed under PMAY.  Urbanization and rising 
aspiration levels and increasing penetration in rural areas will give tailwinds 
to demand for home appliances.  Capex of Rs 700 crore in FY23E to boost 
manufacturing of AC’s.  Given the strong quarterly performance in Q4FY22, we 
recommend BUY in price range Rs. 1000-1050 with target price Rs 1300 
(upside 25%). 

 
Investment Rationale: 
About Company:  Havells India Ltd. is an Indian multinational leading Fast-
Moving Electrical goods company (FMEG) and a major power distribution 
equipment manufacturer. The company has a strong global presence in more 
than 60 countries and a strong 14000+ strong dealership network. The company 
has a diversified product portfolio consisting of switchgears, cables, electrical 
consumer durables and lighting & fixtures and owns some of the prestigious 
brands like Havells, Lloyd, Standard, and Crabtree. The company has 14 
manufacturing plants located in India. 

 
Q4FY22 Results:  The Company posted a strong financial performance in 
Q4FY22. 

• Consolidated revenue for the Havells India ltd. showed a significant 

growth of 32.55% YoY basis to Rs 4426 crore compared to Rs 3339 

crore in the year ago quarter. 

• On a sequential basis, revenue was up by 20.80% from Rs 3664 crore 

recorded in the previous quarter. 

• EBITDA margin declined 340 bps YoY to 11.8% from 15.2%. 

• PAT increased by 16.01% to 352.5 Cr as compared to Rs 303.8Cr 

registered in the corresponding quarter of the previous fiscal year. 

• Company has approved a Final Dividend of Rs. 4.50 per equity share, for 

the financial year 2021-22. 

• EPS has rose to Rs.5.63 for the period ended March 31, 2022 as 

compared to Rs.4.85 for the period ended March 31, 2021. 

 

Key Highlights 
• Sales increased 33% YoY to Rs 44.16 bn led by growth in Lloyd (+62% 

YoY), Cable (+45% YoY), Lighting (+22% YoY), ECD (+22% YoY) and 

Switchgear (+2% YoY). Q4FY22 witnessed 20% volume growth. 

• Strong performance on the revenue front, however, high raw material 

costs contracted overall EBITDA margin 340 bps to 11.8%. 

• COVID hindered housing construction in Jan and Feb which impacted 

Switchgears growth for the quarter. 

• Cable growth across B2B and B2C with healthy mix of value and 

volume. 

• Lloyd impacted by sustained competition and inadequate price 

increases. 

• Capex worth Rs 7-8bn expected in Room AC and cables segment. 

• Company is investing in omni-channel to boost growth across segments 

opening Utsav Stores in rural areas. 

• Havells invested 0.92% of its revenue in R&D in FY22, which is up from 

0.79% in FY21.  Strong investment in R&D allows the company to 

launch new products with better features. 

 

Key Risks:  
• Possibility of pressure on EBITDA margin due to rise in prices of 

commodity. 

• Competition from peers may dampen the growth. 

 

 

 

Face Value (Rs.) 1.00 

Mrk.Cap (Rs. in Cr)  68,418 

52-Week High/Low 1504/977 

EPS (TTM) 19.1 

P/E Ratio (TTM) 57.3 

Book Value per share (Rs)                   95.8       

Industry P/E 23.7 

P/B Ratio (calc at CMP) 11.4 

Dividend Yield (%) 0.68 

Enterprise value (Rs in Cr) 66,307 

Consolidated FY22 FY23E FY24E 

Sales (Rs. Cr) 13,938.48 16,580 19,102 

Growth 33% 18% 15% 

EBITDA 1760.42 1986 2479 

EBITDA margin 12.63% 11.97% 13% 

Adj. PAT (Rs. Cr) 1196.47 1478 1935 

EPS (Rs) 19.10 23.6 30 

RoE 21.41 21.7 23 

RoCE 27.74 28.8 31 

P/E (x) 60.4 62.4 56 

EV/EBITDA 36.25 32.6 29.7 
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Financials and Valuations  
   

         Q4FY22 Financial Summary, consolidated (Rs. Cr)  
Y/E March Q4FY22 Q4FY21 YoY (%) Q3FY22 QoQ (%) 
Net Revenues 4,426.26 3,339.21 32.55% 3,664.21 20.80% 
EBITDA 519.93 508.18 2.31% 440.21 18.11% 
PAT 352.48 303.8 16.01% 305.8 15.26% 
Adjusted EPS (INR) 5.63 4.85 16.08% 4.88 15.37% 

 
           
         Income Statement, consolidated (Rs. Cr)                

Y/E March FY18 FY19 FY20 FY21 FY22 
Net Revenues 8,269.01 10,073.43 9,440.26 10,457.30 13,938.48 

Expenditure 7,225.61 8,889.11 8,411.61 8,885.52 12,178.06 

EBIDTA 1,043.40 1,184.32 1,028.65 1,571.78 1,760.42 

  EBITDA Margin (%) 12.62% 11.76% 10.90% 15.03% 12.63% 

Depreciation 140 149 218 249 261 

EBIT 902.91 1,034.94 810.68 1,322.87 1,499.53 
Other Income  117.9 128.65 113.41 187.36 160.44 
Interest 24.83 16.25 19.72 72.68 53.41 
Exceptional items -18.67 0.00 0.00 0.00 0.00 

PBT 977.31 1,147.34 904.37 1,437.55 1,606.56 
Tax 303.83 359.4 168.76 393.24 410.09 

PAT 673.48 787.94 735.61 1,044.31 1,196.47 
Net Profit 660.97 787.61 735.35 1,044.31 1,196.47 
Min Int. 1.40 0.00 0.00 0.00 0.00 

Shares associates 0.00 0.00 0.00 0.00 0.00 
Consolidated Net Profit 662.37 787.61 735.35 1,044.31 1,196.47 

EPS 10.60 12.59 11.75 16.68 19.10 
  
         
        Cash Flow Statement, consolidated (Rs. Cr) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
       

Y/E March FY18 FY19 FY20 FY21 FY22 

PBT 983 1147 904 1438 1607 

Adj. For Exp. 93 73 184 196 213 

Other Adj. 269 -471 -21 -700 324 

CF After WC 1345 749 1067 934 2144 

Tax -245 -247 -240 -273 -415 

CF from Op. Activity (a) 1100 502 827 661 1729 

CF from Inv. Activity (b) -944 188 -548 -763 -759 

CF from Fin. Activity (c) -409 -318 -716 190 -547 

Net Change (a+b+c) -253 372 -437 88 423 

Opening cash 592 336 705 268 355 

Other Adj. -2 -3 - 0 -1 

Closing Cash Balance 337 705 268 355 776 
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     Balance Sheet, consolidated (Rs. Cr) 

Y/E March FY18 FY19 FY20 FY21 FY22 
Equity Share Capital  63 63 63 63 63 
Share Warrants 0 0 1 1 1 
Reserves & Surplus 3,667 4,135 4,248 5,113 5,940 
Total Shareholder's Fund 3,730 4,198 4,312 5,177 6,004 
L.T. Borrowings 81 41 0 394 273 
Deferred tax liability 212 317 287 339 351 
L.T. Trade pay 0 0 0 0 0 
Other long term LIAB. 23 21 113 107 188 
L.T. Provisions 25 33 36 58 76 
Non-Current Liabilities 341 412 436 898 888 
S.T. Borrowings 7 0 0 0 0 
S.T Trade pay 1640 1560 1414 1597 2380 
Other S.T. Liab. 697 746 703 848 937 
S.T. Provisions 186 234 210 609 663 
Current Liabilities 2,530 2,540 2,327 3,054 3,980 
Minority Interest 8 0 0 0 0 
Total Equity & Liability 6,608 7,148 7,073 9,129 10,870 
Fixed assets 2789 3137 3437 3381 3492 
L.T. Investments 54 0 0 0 273 
L.T. Loans & Adv. 56 96 151 145 127 
Other L.T. Assets 2 72 6 6 26 
Non-Current Assets 2,901 3,305 3,594 3,532 3,918 
S.T. Investments 17 17 19 306 153 
Inventories 1,633 1,919 1,872 2,620 2,968 
Sundry Debtors 328 407 242 564 766 
Cash & Bank 1,562 1,311 1,133 1,653 2,548 
Others 167 189 215 454 517 
Current Assets 3,707 3,843 3,481 5,597 6,952 
Misc. Exp. not W/O 0 0 0 0 0 
Total Assets 6,608 7,148 7,073 9,129 10,870 

 
        
       Key Ratios 

Y/E March FY2018 FY2019 FY2020 FY2021 FY2022 
Per Share Data (Rs)           

EPS 10.60 12.59 11.75 16.68 19.10 
BV/Share 59.66 67.1 68.89 82.68 95.84 

DPS 4 4.5 4 6.5 7.5 
Dividend Payout (%) 37.75 35.74 34.04 38.96 39.26 
Valuation Ratios           

P/E 46.03 61.23 40.84 62.93 60.4 
P/BV 8.18 11.49 6.97 12.7 12.04 
EV/EBITDA 24.79 34.78 24.65 36.34 36.25 
Return Ratios (%)           
ROE 19.23% 19.87% 17.29% 22.02% 21.41% 
ROCE 28.13% 29.55% 22.11% 30.49% 27.74% 
Leverage Ratio (x)           
Current Ratio 1.46 1.51 1.50 1.83 1.75 
Interest Cover Ratio 19.19 21.76 18.61 16.96 25.01 
Net Debt/Equity 0.03 0.02 0.01 0.09 0.07 
Quick Ratio 0.82 0.76 0.69 0.97 1 
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           Segment-wise highlights 

(Revenue in Rs Cr) FY21 FY22 Growth (%) 

Switchgears 1,460.9 1,796.0 22.90% 

Cables 3,180.2 4,645.1 46.10% 

Lighting & Fixtures 1,114.0 1,391.6 24.90% 

Electrical consumer durables 2,377.0 3,073.9 29.30% 

Lloyd Consumer 1,688.8 2,273.2 34.60% 

Inter segment 636.5 758.7 19.20% 

Total 10,457.3 13,938.5 33.30% 

(EBIT in Rs Cr) FY21 FY22 Growth (%) 

Switchgears 404.7 493.5 22.00% 

Cables 403.8 540.5 33.90% 

Lighting & Fixtures 210.2 262.2 24.80% 

Electrical consumer durables 403.7 457.6 13.40% 

Lloyd Consumer 74.1 -73.5 -199.10% 

Inter segment 31.0 56.9 83.70% 

Total 1,527.4 1,737.3 13.70% 
 
 
       
       Revenue and Revenue growthrowth sssssssssssssssssssssssssssss            EBITDA & EBITDA growth ssssssssssssssssssssssssssssssssssssssssssss sss 

 
 
          
           
           
   
  
      
     
   
   
 
 
 

 
 
       
        PAT and PAT growth sassssssssssssssssssssssssssssssssssssssssssssssssss        RoE vs RoCE SSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSDS 
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Mob: +919810313561 

Email ID: ravi.singh@shareindia.com 
Disclosure: 
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our 
views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, 
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research  Analyst or his relative or SISL or its Associate may have beneficial 
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. 

 
Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed 
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any 
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject 
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity 
for the subject company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
Disclaimer: 
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based 
upon information obtained in good faith from sources believed to be reliable. 

 

Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information 
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,  any person or entity who is a citizen or resident or located in any locality, 
state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not 
be reproduced, distributed or published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived 
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company 
mentioned in this mainland/or its attachments. 

 

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein 
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed 
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and o ther related information and 
opinions. 

 
SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of 
this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

 
SISL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or 
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 

 

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives 
Exchange Limited (NCDEX), Indian Commodity Exchange Limited (ICEX) and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered 
Portfolio Manager and SEBI registered Research Analyst [ SEBI Reg. No.:INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.: 
INH100005011, CIN - L67120GJ1994PLC115132 ]. 


