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Our Recommendation:  The company aims newer launches with brand 
extensions in the upper prestige.  Company also aims to introduce 
international brands from the Diageo stable. Favorable regulatory 
environment in some states would provide tailwinds.  Premiumization and on-
going portfolio renovation would further accelerate momentum. We 
recommend BUY in price range Rs. 700-720 with target price Rs 870 (upside 
22%) based on 54x FY24 EPS. 

 
Investment Rationale: 
About Company:  United Spirits Ltd is an Indian alcoholic beverage company 
and is one of the largest spirits companies by volume. The company is a 
subsidiary of Diageo and is involved in business of manufacture, purchase and 
sale of alcoholic beverages and other allied spirits in India and Internationally. 
The company has a vast portfolio including brands such as Johnnie Walker, Black 
Dog, Black & White, Vat 69, Antiquity, Signature, Royal Challenge, McDowell’s No 
1, Smirnoff and Captain Morgan. 

 
Q4FY22 Results: Prestige and Above net sales increased 15.3% benefitting 
from premiumization though one-off impacted strong operational performance. 

• Net Revenues increased by 9% YoY to Rs 2435 crore amid 5% increase 
in volumes. 

• EBITDA increased by 4% to Rs 427 crore with margins at 18.5%, which 
was 15.4% in Q4FY21. 

• PAT de-grew 19% to Rs 136 crore that included one-off exceptional loss 
of Rs 173 crore. 

• EPS marginally reduced to Rs 2.50 from Rs 2.87 in same quarter 
previous year. 

. 

Key Highlights 
• The company launched ‘Godawan’, an artisanal single malt from 

Rajasthan and also acquired minority stake in Nao Spirits. 

• Total of Rs 556 crore of FCF was used during the year to pay debt 

during the year that resulted in interest savings of Rs 101 crore.  Closing 

net debt was nil. 

• Prestige and Above net sales increased 15.3% benefitting from 

premiumisation, on-going portfolio renovation and accelerated 

momentum in states with route to market unlock. 

• Popular net sales increased 1.1% while Priority states were broadly flat. 

• ENA is facing single-digit inflation YoY due to geopolitical tensions. 

Glass (bottles) inflation is even higher; rest of the COGS is packaging 

costs, which are also inflating. 

• Assam, Rajasthan, and MP have allowed price increases and the 

company is awaiting increases from other states. 

• No growth cannibalisation noted from the portfolio being disposed off. 

• Capex will remain rangebound. 

• Management is focused on paying dividends in medium term. 

• Management is confident that they will be able to sort any restriction 

they have on some of their popular brands. 

 

Key Risks:  
• Increase in price of raw material can affect the profitability of the 

company. 

• The industry is exposed to regulatory risks. 

• Price control by state can affect the margins of the company. 

 

 

 

 

Face Value (Rs.) 2.00 

Mrk.Cap (Rs. in Cr)  54,178 

52-Week High/Low 1020/629 

EPS (TTM) 11.4 

P/E Ratio (TTM) 58 

Book Value per share (Rs)                    68.2 

Industry P/E 24.7 

P/B Ratio (calc at CMP) 11 

Dividend Yield (%) 0 

Enterprise value (Rs in Cr) 54,723 

Consolidated FY22 FY23E FY24E 

Sales (Rs. Cr) 9,381.7 9,697 10,000 

Growth 18.9 3.36 3.12 

EBITDA 1,486.5 1,600 1,800 

EBITDA margin 15.8 16.5 18 

PAT (Rs. Cr) 769.8 996 116.7 

EPS (Rs) 11.40 13.6 16.1 

RoE 18.6 19.2 21.2 

RoCE 25.4 26.7 29.3 

P/E (x) 65.6 60 50 

EV/EBITDA 40.4 37.2 33 
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Financials and Valuations  
   

         Q4FY22 Financial Summary, standalone (Rs. Cr)  
Y/E March Q4FY22 Q4FY21 YoY (%) Q3FY22 QoQ (%) 

Net Revenues 2,435.10 2,224.40 9.47% 2,884.70 -15.6% 

EBITDA 426.70 411.80 3.62% 490.70 -13.0% 

EBITDA margin 17.50% 18.50    -100 bps 17.00 52 bps 

Net Profit 136.20 167.30 -18.59% 291.10 -53.2% 

Adjusted EPS (INR) 1.87 2.3 -18.70% 4.01 -53.4% 
 

             
        Income Statement, standalone (Rs. Cr)                

Y/E March FY18 FY19 FY20 FY21 FY22 
Net Revenue 8,170.1 8,980.6 9,090.9 7,889.2 9,381.7 
  Change (%) -4.4 9.9 1.2 -13.2 18.9 
Gross Profit 3,972.5 4,385.7 4,068.9 3,421.0 4,112.1 
  Margin (%) 48.6 48.8 44.8 43.4 43.8 
Other Expenditure -2,944.6 -3,098.3 -2,560.8 -2,433.3 -2,625.6 
EBITDA 1,027.9 1,287.4 1,508.1 987.7 1,486.5 
  Change (%) 5.9 25.2 17.1 -34.5 50.5 
  Margin (%) 12.6 14.3 16.6 12.5 15.8 
Depreciation -135.1 -144.5 -227.5 -249.3 -254.2 
Int. and Fin. Charges -267.5 -220.0 -190.7 -165.8 -89.3 
Other Income 108.0 95.2 45.5 47.8 41.5 
PBT 733.3 1,018.1 1,135.4 620.4 1,184.5 
Tax 243.3 341.6 344.5 158.7 273.4 
  Tax Rate (%) 33.2 33.6 30.3 25.6 23.1 
Adjusted PAT 490.0 676.5 790.9 461.7 911.1 
  Change (%) 26.1 38.1 16.9 -41.6 97.3 
  Margin (%) 6.0 7.5 8.7 5.9 9.7 
Non-rec. (Exp.)/Income 71.7 -17.9 -86.2 -151.4 -141.3 
Reported PAT 561.7 658.6 704.7 310.3 769.8 
EPS 8.72 9.64 9.07 5.28 11.40 

  
         
         Cash Flow Statement, standalone (Rs. Cr) 

Y/E March FY18 FY19 FY20 FY21 FY22 
Operating Profit/(loss) before Tax 840.3 991.4 1,134.7 469.0 1,024.0 
Interest/Dividend Received 20.5 124.5 -55.9 188.7 224.8 
Depreciation and Amortization 135.1 144.5 227.5 249.3 254.2 
Interest Paid 170.8 177.5 162.6 142.8 37.7 
Direct Taxes Paid -389.8 -823.8 -565.8 -125.3 -446.3 
Increase/Decrease in WC 169.4 243.4 -236.1 803.6 -205.9 
CashFlow from Operations 946.3 857.5 667.0 1,728.1 888.5 
(Incr.)/Decr. in FA 4.1 -65.6 -197.8 -106.2 -77.8 
Free Cash Flow 962.1 833.2 633.1 1,641.0 827.7 
(Pur.)/Sale of Investments 21.3 31.9 0.0 0.0 -222.1 
Other investing items 117.4 -14.2 59.9 99.3 55.4 
CashFlow from Investing activity 154.5 -6.6 26.0 12.2 -227.5 
Issue of Shares 0.0 0.0 0.0 0.0 0.0 
Increase/Decrease in Debt -790.2 -700.4 -557.2 -1,598.1 -655.8 
Dividend Paid 0.0 0.0 0.0 0.0 0.0 
Others -243.1 -211.5 -160.1 -121.4 -27.7 
CashFlow from Financing. Activity -1,033.3 -911.9 -717.3 -1,719.5 -683.5 
Increase/Decrease in Cash 67.5 -61.0 -24.3 20.8 -22.5 
Add: Opening Balance 52.3 119.8 58.8 34.5 55.3 
Closing Balance 119.8 58.8 34.5 55.3 32.8 
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      Balance Sheet, standalone (Rs. Cr) 

Y/E March FY18 FY19 FY20 FY21 FY22 
Share Capital 145.3 145.3 145.3 145.3 145.3 
Reserves 2,358.5 2,986.2 3,664.4 3,981.5 4,756.4 
Net Worth 2,503.8 3,131.5 3,809.7 4,126.8 4,901.7 
Loans 3,250.5 2,582.5 1,519.5 713.4 263.7 
Deferred Tax Liabilities -85.6 -187.8 -159.0 -171.1 -147.8 
Capital Employed 5,668.7 5,526.2 5,170.2 4,669.1 5,017.6 
Gross Block 1,356.1 1,640.6 1,931.5 2,146.9 2,401.5 
Less: Accum. Depn. -354.0 -512.4 -596.8 -846.1 -1,100.3 
Net Fixed Assets 1,002.1 1,128.2 1,334.7 1,300.8 1,301.2 
Capital WIP 98.0 117.1 118.7 86.5 89.7 
Investments 277.5 298.4 252.6 202.1 439.0 
Curr. Assets, L&A 7,177.8 6,930.8 6,689.5 6,380.7 6,437.6 
Inventory 1,869.4 1,876.7 1,836.1 1,981.0 2,077.1 
Account Receivables 2,699.8 2,518.1 2,283.5 2,160.1 2,302.1 
Cash and Bank 119.8 58.8 34.5 55.3 32.8 
Others 2,488.8 2,477.2 2,535.4 2,184.3 2,025.6 
Curr. Liab. and Prov. 2,886.7 2,948.3 3,225.3 3,301.0 3,249.9 
Account Payables 1,393.5 1,336.0 1,171.2 1,381.3 1,504.8 
Other Liabilities 1,149.0 1,234.6 1,619.6 1,374.3 1,274.3 
Provisions 344.2 377.7 434.5 545.4 470.8 
Net Current Assets 4,291.1 3,982.5 3,464.2 3,079.7 3,187.7 
Application of Funds 5,668.7 5,526.2 5,170.2 4,669.1 5,017.6 

 
      Key Ratios 

Y/E March FY2018 FY2019 FY2020 FY2021 FY2022 

Per Share Data (Rs)           
EPS 6.70 9.30 10.90 6.40 12.50 
BV/Share 34.5 43.1 52.4 56.8 67.5 
DPS 0 0 0 0 0 

Dividend Payout (%) 0 0 0 0 0 
Valuation Ratios           
P/E 122 88.4 75.6 129.5 65.6 
P/BV 23.9 19.1 15.7 14.5 12.2 
EV/EBITDA 61 48.2 40.5 61 40.4 
Return Ratios (%)           
ROE 19.6% 21.6% 20.8% 11.2% 18.6% 
ROCE 11.6% 14.7% 17.3% 16.8% 25.4% 
Leverage Ratio (x)           
Current Ratio 1.00 1.01 0.98 1.11 1.35 
Debt/Equity 1.3 0.8 0.4 0.2 0.1 
Quick ratio 0.67 0.7 0.59 0.63 0.78 
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Disclosure: 
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our 
views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, 
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research  Analyst or his relative or SISL or its Associate may have beneficial 
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. 

 
Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed 
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any 
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject 
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity 
for the subject company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
Disclaimer: 
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based 
upon information obtained in good faith from sources believed to be reliable. 

 

Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information 
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,  any person or entity who is a citizen or resident or located in any locality, 
state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not 
be reproduced, distributed or published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived 
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company 
mentioned in this mainland/or its attachments. 

 

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein 
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed 
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and o ther related information and 
opinions. 

 
SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of 
this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

 
SISL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or 
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 

 

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives 
Exchange Limited (NCDEX), Indian Commodity Exchange Limited (ICEX) and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered 
Portfolio Manager and SEBI registered Research Analyst [ SEBI Reg. No.:INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.: 
INH100005011, CIN - L67120GJ1994PLC115132 ]. 


