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                           IPO TIMELINE  
 

 Events Date 

IPO Opening Date Sept 5, 2022 

IPO Closing Date Sept 7, 2022 

Allotment Date Sept 12, 2022 

Initiation of Refunds Sept 13, 2022 

Credit of Shares to Demat Sept 14, 2022 

IPO Listing Date Sept 15, 2022 

 
          IPO LOT SIZE  

 

Application Lots Shares Amount 

Minimum 1 28 ₹ 14,700 

Maximum 13 364 ₹ 191,100 

S-HNI (Min) 14 392 ₹ 205,800 

S-HNI (Max) 68 1904 ₹ 9,99,600 

B-HNI (Min) 69 1932 ₹1,014,300 

 
 

       IPO KEY DETAILS  
 

Opening Date Sept 5, 2022 

Closing Date Sept 7, 2022 

Price Band Rs. 500 to Rs 525 

Issue Size 15,840,000 shares of Rs 10 
(aggregating up to ₹831.60 Cr) 

Face Value Rs. 10 

Market Lot 28 shares 

Reservation QIB 75%, Retail 10%, NII 15%  
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Subscribe for medium to long-term gains… 
 
Our Recommendation: Tamilnad Mercantile Bank has rich heritage 
with loyal and dedicated customer base.  Though the bank has strong 
hold in Southern India especially in Tamilnadu, the bank is planning to 
expand into other strategic regions.  The bank has been performing 
financially consistently with strong asset quality.  TMB has reported a 
relatively lower GNPA of 1.7% compared with 4.4% for its Peers.  Given 
these scenarios, we recommend to subscribe for medium to long-term 
to term gains. 
 

About Company:  Tamilnad Mercantile Bank (TMB) is one of the oldest 
private sector banks in India.  The bank was incorporated in 1921.  The 
bank offers various banking and financial services to retail customers, 
micro, small, and medium enterprises (MSMEs).  TMB has a strong 
portfolio of advances and deposits from a diversified customer base 
including retail customers, agricultural customers, and MSMEs.  The bank 
has total of 509 branches and a total customer base is 5.08 million as of 
March 31, 2022.  TMB has a strong market presence in Tamil Nadu with 
369 branches and is also present in 15 other states and 4 union 
territories of India.  
  

IPO Objectives: 

 To use funds for meeting bank’s future capital requirements. 
 Benefits of being a publicly listed company. 

 

Loyal customer base & strong legacy: TMB is a well-known 
commercial bank in South India especially in Tamil Nadu, which is its 
home state along with Karnataka, Maharashtra, Gujarat, and Andhra 
Pradesh.  Over its 100 years legacy, the bank has grown its customer base 
from 4.91 million in 2021 to 5.08 million in 2022. Bank has long-term 
relationship with its customers.  The bank has strong knowledge of local 
needs and experience in this sector.  TMBL has various banking channels 
such as ATMs, CRMs, internet banking, mobile banking, and debit and 
credit cards. 

 
Diversified portfolio across customer base: Bank’s advances 
portfolio consists of lending to Retail customers (20.60% of total 
advances; agricultural customers (27.38% of advances), and MSMEs 
(37.38%).  The bank’s main focus has been in understanding needs and 
expectations of customers through its dedicated regional managers and 
agri officers.  Its RAM business has grown at the rate of 12.95% CAGR in 
last three years.  
 

Consistent financial performance & strong asset quality:  TMB 
reported second highest PAT for the Fiscal 2021 at 6.03 billion lagging 
only behind Federal Bank.  Net non-performing assets has been lower 
than its peers’.  Tamilnad mercantile bank also had second highest 
provision coverage ratio among its peers.  Current accounts, savings 
accounts (CASA) has grown by a CAGR of 16% in last 3 years.  GNPA is 
1.7% compared with 4.4% for its peers.   

Key Risks:  Although, PAT is increasing continually but consists big 

chunk of other income that is Rs 821 crore in FY2022.  Bank is dependent 

on Retail, MSME and Agricultural customers and any adverse 

development could hamper growth.  Bank’s biggest share of business 

comes from Tamilnadu and any political/economic instability could 

disrupt business.

Y/E March      FY20 FY21     FY22 

Interest Earned 3466.11 3609.05 3833.86 

Other Income 526.42 644.35 822.58 

Total Income 3992.53 4253.4 4656.44 

Expenditures 3,584.84 3,650.07 3,834.53 

PAT (Rs. Cr) 407.69 603.33 821.91 

  PAT margin 10.21 14.18 17.65 

EPS 28.6 42.3 57.7 

P/E NA NA 9 

RoA (%) 1.0 1.3 1.7 

RoE (%) 10.7 14.1 16.6 
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Disclosure: 
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our 
views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, 
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research Analyst or his relative or SISL or its Associate may have beneficial 
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. 

 
Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed 
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any 
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or othe r benefits from the subject 
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity 
for the subject company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
Disclaimer: 
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based 
upon information obtained in good faith from sources believed to be reliable. 

 

Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information 
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, 
state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not 
be reproduced, distributed or published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived 
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 
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mentioned in this mainland/or its attachments. 
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or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed 
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and 
opinions. 

 
SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of 
this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 
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purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 
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