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VALUE PARAMETERS

Face Value (Rs.) 10.0
Mrk.Cap (Rs. in Cr) 76,568
Enterprise value (Rs in Cr) 103,719
52-Week High/Low 1095/656
EPS (TTM) 22.5
P/E Ratio (TTM) 36.1
Book Value per share (Rs) 94.6
Industry P/E 26.2
P/B Ratio (calc at CMP) 8.61
Dividend Yield (%) 0.31
Cash equivalents (Rs. Cr) 1036
Debt (Rs. Cr) 28,186

SHAREHOLDING PATTERN (%

Promoters 69.41
Flls 8.82
Dlls 16.99
Public 4.78
FINANCIAL PERFORMANCE
Consolidated FY22 FY23E FY24E
NII 3838.7 4500 5690
Growth (%) -1.2 17.22 26.4
Operating Profit 4428 5380 6280
PAT 1616 2450 3120
PAT growth (%) 64 51 27
NIM (%) 13.5 13 13.2
EPS (Rs) 17.1 26.1 33.1
RoE (%) 23 27.5 27.8
RoA (%) 5.2 6.1 6.8
P/E 50 32.8 25.8
P/BV 10.4 8.2 6.4
P/ABV 10.7 8.3 6.7

PRICE PERFORMANCE
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Share India

You generate, we multiply

Target: 970 Upsides: 22%

Our Recommendation: SBI Cards is India’s second largest card
provider company that has good brand name. The company has
positioned itself a big player in growing credit card market in India.
Asset quality is expected to remain under good control, but margin
may remain under pressure as borrowing cost increases. Festive
season and linkage of RuPay credit card to UPI will help company
improve its financial numbers in coming quarters. We value the stock
atRs. 970 (premised on 30x FY24E EPS). We recommend BUY in price
range Rs. 780-800 with target price Rs 970 (upside 22%).

Investment Rationale:

About Company: SBI Cards and Payment Services Ltd is an Indian
credit card company. Individual cardholders and corporate clients can
choose from a credit card portfolio that includes lifestyle, rewards, travel
and fuel, shopping, banking partnership cards, and corporate cards that
cater to all cardholder income profiles and lifestyles. It provides a diverse
credit card portfolio that includes SBI Card-branded credit cards as well
as co-branded credit cards that bear the SBI Card brand as well as the
brands of its co-brand partners. It provides four primary SBI Card-
branded credit cards: SimplySave, SimplyClick, Prime, and Elite, each of
which caters to a different set of cardholder needs.

Q2FY23 Results: SBI Cards reported an average set of numbers.

e Revenue increased by 27.98% year on year to Rs. 3297 crore in
Q2FY23, up from Rs. 2576 crore in Q2FY22. Revenue increased by
6.35% sequentially from Rs. 3100 crores in the previous quarter
(Q1FY23).

e Netinterest income expanded to Rs. 1,117cr (+3.5% QoQ, +21.5%
YoY).

e SBI Cards reported 12.3% NIMs, owing to a drop in gross interest
yields from 16.7% in Q1FY23 to 15.7% in Q2FY23.

o SBI Cards reported a consolidated net profit of Rs. 526 crores, up
52.4% YoY from Rs. 345 crores in Q2FY22. Sequentially Net Profit
declined by 16% from Rs. 626.91 crore.

Con-Call Highlights:

e Industry spends increased 53% YoY in September 2022 due to
festive season spends, improving economic activities.

e Strong growth in electronics, hotel, restaurant, entertainment and
furnishing segments.

e The management is hoping to see healthy discretionary spending
in coming quarters.

e Spendings per average card increased from Rs. 1.42 lakh to Rs. 1.7
lakh.

o Credit card spends have surpassed Rs.1 trillion for the sixth
consecutive month, with September'22 seeing the highest spends
due to the early festive season and robust festive demand.

e The impact of the new RBI guidelines on inactive cards is limited
because approximately 95% of cards are in accordance with the
order.

e NIMs guidance is expected to remain stable at around 12%, and
management is confident that the effect of higher CoFs will be
passed on.

e The company's monthly net issuance target of 300,000 cards
remains unchanged.
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Quarterly financial result, standalone (Rs. Cr)
Y/E March (INR Crore) Q2FY23 Q2FY22 YoY chang. (%) Q1FY23 QoQ chang. (%)

Interest income 1484 1173 26.5% 1387 7.0%
interest expenses 368 254 44.9% 308 19.5%
NIl 1117 919 21.5% 1079 3.5%
Non-interest income 1969 1522 29.4% 1876 5.0%
Total net income 3086 2411 28.0% 2934 5.2%
Total Income 3453 2696 28.1% 3263 5.8%
operating expenses 1834 1383 32.6% 1663 10.3%
Total Expenditure 2202 1638 34.4% 1972 11.7%
Pre provision profit 1252 1058 18.3% 1291 -3.0%
provisions 546 594 -8.1% 450 21.3%
PBT 706 464 52.2% 841 -16.1%
Tax 180 119 51.3% 214 -15.9%
Net profit 526 345 52.5% 627 -16.1%
EPS 5.5 3.6 52.8% 6.6 -16.7%

Asset Quality

Y/E March (INR Crore) Q2FY23 Q2FY22 YoY chang. (%) Q1FY23 QoQ chang. (%)
Gross NPAs 807.4 898.5 -10.10% 744 8.50%

Net NPAs 235.5 222.4 5.90% 262.4 -10.30%
Gross NPAs (%) 2.10% 3.40% -122 bps 2.24% -10 bps

Net NPAs (%) 0.78% 0.90% -13 bps 0.79% -1 bps

Income statement, standalone (Rs. Cr

Y/E March FY18 FY19 FY20 FY21 FY22
Interest Income 2,760 3,576 4,841 4,928 4,866
Interest Expense 712 1,009 1,301 1,043 1,027.3
Net Interest Income 2,049 2,566 3,540 3,884 3,838
Growth (%) 50.70% 25% 38% 10% -2%
Non-Interest Income 2,610 3,711 4,911 4,786 6,480
Total Income 4,659 6,277 8,451 8,670 10,274
Growth (%) 58.3 34.7% 34.6% 2.6% 18.5%
Operating Expenses 2,939 3,795 4,782 4,708 5,846
Pre-Provision Profit 1,719 2,483 3,670 3,962 4,428
Growth (%) 55.8 44.4% 47.8% 8.0% 11.8%
Provisions (excl. tax) 800 1,148 1,940 2,639 2,256
PBT 919 1,335 1,730 1,324 2,172
Tax 318 470 485 339 556
Tax Rate (%) 34.6% 35.2% 28.0% 25.6% 25.6%
PAT 601 865 1,245 984 1,616
Growth (%) 61.20% 43.9% 43.9% -20.9% 64.2%
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Balance Sheet, standalone (Rs Cr

Y/E March FY21 FY22
Share Capital 785 837 939 941 943
Reserves and Surplus 1,568 2,751 4,402 5,362 6,810
Net Worth 2,353 3,588 5,341 6,302 7,753
Borrowings 11,413 13,549 17,573 17,895 22,983
Other Liabilities and Prov. 1,920 3,009 2,393 2,816 3,913
Total Liabilities 15,686 20,146 25,306 27,013 34,649
Current Assets 473 777 677 720 1,106
Investments 0 1.5 15 958 1,297
Loans 14,046 17,909 22,812 23,459 30,187
Growth (%) 40.7 27.5% 27.4% 2.8% 28.7%
Fixed Assets 277 216 335 318 454
Other Assets 891 1,243 1,481 1,558 1,604
Total Assets 15,686 20,146 25,306 27,013 34,649
GNPA (INR Cr) 412.5 452.9 484.4 1,254.3 693.4
NNPA (INR Cr) 134.8 151.8 158.9 277.6 240.9
GNPA Ratio 2.8 2.4 2 5 2.2
NNPA Ratio 0.9 0.8 0.7 1.1 0.8
Slippage Ratio 3.1 5.9 5.9 12.8 8
Credit Cost 6.4 6.2 9.1 10.7 8
Key Ratios
Per Share Data (Rs)
EPS 7.4 9.43 13.35 10.48 17.16
BV/Share 29.98 42.78 56.88 67.01 82.2
DPS 0 1 1 0 3
Valuation Ratios
P/E 112 80.4 61.2 81.9 50
P/BV 28.6 20 15.1 12.8 10.4
Return Ratios (%)
ROE 31.6 29.1 27.9 16.9 23
ROA 4.5 4.8 5.5 3.8 5.2
Asset Quality
GNPA 2.8 2.4 2 5 2.2
NNPA 0.9 0.8 0.7 1.1 0.8
Slippage Ratio 3.1 5.9 5.9 12.8 8
Credit Cost 6.4 6.2 9.1 10.7 8
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Disclosure:
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our
views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is,
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research Analyst or his relative or SISL or its Associate may have beneficial
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report.

Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity
for the subject company.

SISLis a SEBI Registered Research Analyst having registration no. INH100005011.

Disclaimer:

This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based
upon information obtained in good faith from sources believed to be reliable.

Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are notintended
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality,
state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliatesto any
registration or licensing requirement within such jurisdiction.

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not
be reproduced, distributed or published for any purposes without prior written approval of SISL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company
mentioned in this mainland/or its attachments.

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and
opinions.

SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basisof
this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SISL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives
Exchange Limited (NCDEX), Indian Commodity Exchange Limited (ICEX) and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered
Portfolio Manager and SEBI registered Research Analyst [ SEBI Reg. No.:INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.:
INH100005011, CIN - L67120GJ1994PLC115132 ].



