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  IPO TIMELINE  
 

 Events Date 

IPO Opening Date April 3, 2023 

IPO Closing Date April 6, 2023 

Allotment Date April 12, 2023 

Initiation of Refunds April 13, 2023 

Credit of Shares to Demat April 17, 2023 

IPO Listing Date April 18, 2023 

 
          IPO LOT SIZE  

 

Application Lots Shares Amount 

Retail (Min) 1 34 14,824 

Retail (Max) 13 442 1,92,712 

S-HNI (Min) 14 476 2,07,536 

B-HNI (Max) 68 2312 10,08032 

 
 

  IPO KEY DETAILS  
 

Price Band ₹415 to ₹436 

Face Value ₹2 per share 

Issue Size ₹ 865 crore 

Reservation QIB 75%, Retail 10%, NII 
15% 

Listing BSE, NSE 
 
 

      FINANCIAL PERFORMANCE (Rs. Cr)  
Y/E March FY20 FY21 FY22 

Revenue 642 690 841 

  Revenue Growth N/A 7.48% 21.88% 

Expenses 577 625 743 

EBITDA 65 65 98 

  EBITDA margin  10.12% 9.42% 11.65% 

Other Income 11 6 11 

PAT 76 71 109 

  PAT growth N/A -6.6% 53.5% 

EPS 2 4 11 

Total Assets 449.6 512.5 588 

Borrowings 248.5 295.3 294.1 

RoE (%) 25.2 40.4 85.9 

RoCE(%) 26.8 21.3 27.4 

 
                 PEER COMPARISONS (Rs. Cr)    

Company Name Revenue  EPS P/E(x) 

Avalon Technology 841 11 45 

Dixon Technology 10,697 32.3 89 

Amber Enterprise 4,206 32.4 59 

Syrma SGS 1267 5.2 49 

Kaynes Technology 706 9.7 43 
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Subscribe for listing gains… 
 

Our Recommendation: Avalon Technologies reported strong 
revenue and profit growth of 14.4% and 135% CAGR in last two 
years respectively.  Rising demand for wireless connectivity in 
various industries and higher per capita electronics consumption 
augurs well for its growth.  The IPO is fairly priced at 45x its FY22 
earnings while its peers like Dixon Tech and Amber enterprises are 
trading at the P/E of 89x and 59x respectively.  Investors may 
subscribe this IPO for listing gains. 
 

About Company: Avalon Technologies Limited is a leading fully 
integrated Electronic Manufacturing Services ("EMS") company. Avalon 
has end-to-end capabilities in delivering box-build solutions in India, 
focusing on high-value precision engineered products. The company is 
one of the leaders in the segment in India in terms of revenue in Fiscal 
2022.  Through unique global delivery model, Avalon offers a full stack 
product and solution suite for printed circuit board (PCB) design and 
assembly to the manufacture of complete electronic systems (Box Build), 
to certain global original equipment manufacturers (OEMs), including 
OEMs located in countries like China, Netherlands, United States, and 
Japan. 
 

IPO Objectives: The Company proposes to utilize the Net Proceeds to 
fund the following objects: 
 

• Prepayment or repayment of all or a portion of outstanding loan 
availed by the Company. 

• Funding the working capital requirements of the Company. 

• General corporate purposes. 
 

Key Strength: 
• Avalon Technologies has successfully maintained long-standing 

relationships with its top clients that accounted for 80% of its 
revenue. 

• Avalon is the only Indian EMS company with a full-fledged 
manufacturing facility in the USA. 
 

Key Weaknesses: 
• Revenue concentration in top clients:  Its top five clients accounted 

for 50 % of its revenue in FY22.  If any of these clients decide to leave 
then it will significantly impact the company's financials. 

• Highly sensitive to macros:  As global operations account for 60 
% of its revenue, any downturn in the global economy will 
shrink its topline. 

 
Strong Financial Performance:  In the last three years, Avalon 
Technologies grew its revenue and PAT at 14% and 136% per annum 
respectively.  Rising global and domestic demand for wireless 
connectivity in various industries and higher per capita electronics 
consumption would help company in its growth.  Its three-year average 
ROE and ROCE are 50.5% and 25.2 respectively.  
 

Industry Outlook:  Wireless connectivity market is projected to hit 
214 billion US dollars at CAGR of 15.2% by 2030, as per Market Research 
Future.   Avalon is well poised to tap this growth due to its presence in US 
markets and other Asian markets.
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We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views 
about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be 
directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 
We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also, Research Analyst or his relative or SISL or its Associate may have beneficial ownership of 1% or 
more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. 

 

Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed public offering 
of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any other product/s or service/s or 
for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject company or third party in connection with the 
research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity for the subject company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
 
Disclaimer: 

This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The research report is based on publicly available information, and the research analyst has not 
considered the specific investment objectives, financial situation, or particular needs of any individual investor.  

 

This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should 
not be construed as an offer, solicitation of an offer or recommendation to buy or sell any securities or other financial instruments. 

 

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, 
country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any registration or 
licensing requirement within such jurisdiction. 

 

        If this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced, 
distributed      or published for any purposes without prior written approval of SISL. 

 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, 
investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 

 

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this 
mainland/or its attachments. 

 

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in 

any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or 
lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages, direct or indirect, sustained due to the investments made or any action taken on the 
basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

 

 

This report may not be suitable for all investors and is not tailored to the individual circumstances of any specific person. 

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives Exchange Limited 
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