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  VALUE PARAMETERS  

 

  
  SHAREHOLDING PATTERN (%)  

 

Promoters                             62.93 

FIIs                             8.95 

DIIs                             16.20   

Public                             11.92 

 
     FINANCIAL PERFORMANCE (INR b)  
 Consolidated FY22 FY23E FY24E 

NII 263.8 351 414 

 Growth (%) 9.5% 33.0% 20.00% 

Operating Profit 230.8 269 310 

PAT (Rs. Cr) 56.8 90.2 112.5 

 Growth (%) 122.0% 60.0% 25.0% 

Loans 122.7 137.4 154 

Deposit 108.65 122 136 

EPS (Rs) 31 50 84 

GNPA 7.5% 5.6 4.9 

NNPA 2.7% 1.9% 1.7% 

ROA 0.5% 0.7% 1% 

ROE 8.6% 11.5% 15% 

BVPS (Rs)     364 415 500 

 
                 PRICE PERFORMANCE                                              

   
 

S 

 

 

Our Recommendation:  Near-term capital infusion will fatten 
the bank’s loan book at CAGR of 20% over FY22-24E led by RAM 
and corporate book growth. The bank’s credit cost will 
normalize further by FY23E and return ratio ROA & ROE of 1% 
and 17% in FY24E respectively.  We value the stock 0.8x FY24E 
BVPS (Rs. 500).  We recommend BUY in price range Rs. 300-320 
with target price Rs 400 (upside 25%). 
 

Investment Rationale: 
About Company: Canara Bank is a public sector bank. The 
services offered by the bank includes Personal Banking-i.e.saving 
accounts, deposits, loans, mutual funds, Insurance, internet 
banking, debit card, credit card, etc.;Corporate Banking-i.e.Cash 
Management Services, loans, IPO monitoring services, etc.; NRI 
Banking-ie. remittance services, consultancy services to its NRI 
Clients.  The company also offers various products and services to 
the priority and SME sector.  The bank merged with Syndicate 
bank effective from 1st April 2020. Post-merger, it became the 4th 
largest PSU bank in India. 
 

Q3FY23 Results:   

• Net Interest Income increased by 23.8% YoY to Rs. 8939.7 
from Rs. 7221.1.  On sequential basis, NII increased by 14.6% 
from Rs 7801 on the back of lower provisioning expenses. 

• PAT increased by 79.3% YoY to Rs. 2,923.2 from Rs 1630.7.  
On sequential basis, PAT increased by 12.7% to Rs. 2593.5 
fueled by healthy NII growth and lower provisions. 

• Net interest margin expanded by 10bps sequentially to 2.93% 
driven by higher YOA (7.45% v/s 7.24% in 2QFY23) and 
slightly higher cost of deposit (4.19% v/s 4.09% in 2QFY23). 

• Net interest margin expanded by 10bps sequentially to 2.93% 
driven by higher YOA (7.45% v/s 7.24% in 2QFY23) and 
slightly higher cost of deposit (4.19% v/s 4.09% in 2QFY23). 

 
Asset quality improvement continued:  GNPA is decreasing 

gradually with moderate slippages and higher recoveries.  In 

3QFY23, GNPA addition has been Rs. 32.1b which is down 

sequentially while stable recoveries and upgrades along with 

strong loan growth aided 47bps/23bps decline in the GNPA/NNPA 

ratios. 

 

Robust business growth across segments:  Loan growth 

remained healthy driven by corporate, retail and Agri segments.  

But deposits growth was modest led by term deposits, while CASA 

deposits declined on Quarter on Quarter basis.  Total loans rose 

3.5% QoQ with strong momentum witnessed in the Corporate 

segment that grew 5% QoQ, while Retail/Agri increased 2%/ and 

% sequentially. 

 

Key Highlights from management commentary: 

• Loan growth likely to remain at 15-15% in FY23. 

• Margins are expected to be at 3% for FY23. 

• Management is confident to maintain credit cost at 1.2%. 

Face Value (Rs.) 10.00 

Mrk.Cap (Rs. in Cr)  53,351 

Enterprise value (Rs in Cr) 10,03,586 

52-Week High/Low 342/172 

EPS (TTM) 54.2 

P/E Ratio (TTM) 5.56 

Book Value per share (Rs)                    386 

Industry P/E 12.6 

P/B Ratio (calc at CMP) 0.77 

Dividend Yield (%) 2.18% 

Cash equivalents (Rs. Cr) 1,82,391 

Debt (Rs. Cr) 11,32,626 
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       Q3, 2023 Financial results, consolidated (Rs. Cr) 
        

Particulars Q3FY23 Q3FY22 YoY gr. (%) Q2FY23 QoQ gr. (%) 

Interest Income 22,561.3 17,982.5 25.5% 20,482.4 10.1% 

Interest Expended 13,621.5 10,761.4 26.6% 12,681.1 7.4% 

Net interest income 8,939.7 7,221.1 23.8% 7,801.3 14.6% 

Expenditures 7,707.2 6,140.2 25.5% 7,688.7 0.2% 

Operating Income 1,232.5 1,081.0 14.0% 112.6 994.6% 

Other Income 5,776.8 4,861.0 18.8% 6,876.0 -16.0% 

Provis. & contingency 3,123.5 2,246.1 39.1% 3,637.7 -14.1% 

Exception items 0.0 -1,354.9   0.0   

PBT 3,885.9 2,341.0 66.0% 3,350.9 16.0% 

Tax 962.7 710.3 35.5% 757.4 27.1% 

PAT 2,923.2 1,630.7 79.3% 2,593.5 12.7% 

Minority Int -25.3 -55.0   -24.0   

Shares associate 135.1 81.4   136.1   

Net Profit 3,032.9 1,657.1 83.0% 2,705.6 12.1% 

            

Asset Quality measures           

GNPA (Rs Cr) 50,212 56,893 -11.7% 52,485 -4.3% 

NNPA (Rs Cr) 15,993 19,819 -19.3% 17,286 -7.5% 

GNPA % 5.9 7.8 -190 bps 6.37 -47 bps 

NNPA % 1.96 2.9 -94 bps 2.19 -23 bps 

PCR, calculated 68.1 65.2 296 67.1 106 

            

Operating Parameters           

Deposits (INR b) 11,635 10,434 11.5% 11,340 2.6% 

Loan (INR b) 8,164 6,922 17.9% 7,885 3.5% 
 
  
       Profit & Loss Statement, standalone (INR b) 

Y/E March FY18 FY19 FY20 FY21 FY22 

Interest Income 412.5 468.1 489.3 692.8 694.1 

Interest Expense 290.9 323.3 358.1 451.8 430.3 

Net Interest Income 121.6 144.8 131.2 241 263.8 

 Growth (%) 23.2 19 -9.4 83.7 9.5 

Non-Interest Income 69.4 65.7 78.1 149.2 165 

Total Income 191.1 210.5 209.4 390.3 428.8 

 Growth (%) 9.6 10.2 -0.6 86.4 9.9 

Operating Expenses 95.6 104.6 115.8 193.4 184.4 

Pre-Provision Profits 95.5 105.9 93.6 196.9 244.4 

Growth (%) 7.1 10.9 -11.6 110.4 24.2 

Core PPP 76.3 65.7 86 166.9 218.5 

 Growth (%) 70.5 -13.9 31 94.1 30.9 

Provisions 161.1 129.2 111.2 159.8 141.3 

Exceptional Item NA NA NA NA 13.5 

PBT -65.6 -23.3 -17.6 37.1 89.6 

Tax -23.4 -26.7 4.8 11.5 32.8 

Tax Rate (%) 35.6 114.9 -27.4 31 36.6 

PAT -42.2 3.5 -22.4 25.6 56.8 

 Growth (%) -476.3 -108.2 -744.3 -214.4 122 

EPS (Rs) -58 5 -22 16 31 
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      Balance Sheet, consolidated (INR b)  
     

Y/E March FY18 FY19 FY20 FY21 FY22 

Equity Share Capital 7.3 7.5 10.3 16.5 18.1 

Reserves & Surplus 348.7 354.2 382.6 572.4 643 

Net Worth 356 361.8 392.9 588.8 661.1 

Deposits 5,247.70 5,990.30 6,253.50 10,108.70 10,864.10 

 Growth (%) 6 14.2 4.4 61.6 7.5 

of which CASA Deposits 1,670.3 1,748.1 1,962.1 3,309.0 3,688.3 

Growth (%) 11.5 4.7 12.2 68.6 11.5 

Borrowings 388.1 409.9 427.6 499.8 462.8 

Other Liabilities & Prov. 177 185.6 164.7 339.3 281.7 

Total Liabilities 6,168.9 6,947.7 7,238.7 11,536.8 12,269.8 

Current Assets 499.1 661.5 682.7 1,784.10 1,820.50 

Investments 1,440.5 1,529.9 1,762.4 2,616.9 2,820.1 

 Growth (%) -4.1 6.2 15.2 48.5 7.8 

Loans 3,817 4,277 4,322 6,391 7,036 

 Growth (%) 11.6 12.1 1 47.9 10.1 

Fixed Assets 83.2 84.1 82.8 112.1 113.6 

Other Assets 329 394.9 389.1 633.2 479.5 

Total Assets 6,168.9 6,947.7 7,238.7 11,536.8 12,269.8 
 
       
    Asset Quality 
   

Y/E March FY18 FY19 FY20 FY21 FY22 

GNPA (INR M) 474.7 392.2 370.4 602.9 556.5 

NNPA (INR M) 287 231.8 184.7 248.4 189.6 

GNPA Ratio 11.9 8.8 8.2 8.9 7.5 

NNPA Ratio 7.5 5.4 4.3 3.9 2.7 

Slippage Ratio 7.2 4.1 3.5 6.8 2.2 

Credit Cost 4.1 3.1 2.5 2.6 1.5 

PCR (calculated%) 39.5 40.9 50.1 58.8 65.9 
 
     
 
   Key Ratios 
    

(Rs mn) FY18 FY19 FY20 FY21 FY22 

Financial Ratios           

EPS (Rs) -58 5 -22 16 31 

BVPS (Rs, Calculated) 486 480 381 358 364 

Performance Ratios           

ROA(%, Calculated) -0.7 0 -0.3 0.2 0.5 

ROE(%, Calculated) -11.9 1 -5.7 4.3 8.6 

Efficiency Ratios           

Cost Income Ratio 50 50 55 49 50 

CASA (%) 32 29 31 33 36 
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Vice President – Head Research - Dr. 
Ravi Singh 

Mob: +919810313561 
Email ID: ravi.singh@shareindia.com 

Disclosure: 
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our 
views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, 
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research Analyst or his relative or SISL or its Associate may have beneficial 
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. 

 
Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed 
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any 
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject 
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity 
for the subject company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 
 
Disclaimer: 

         This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The research report is based on publicly available information, and the research   analyst has not    
considered the specific investment objectives, financial situation, or particular needs of any individual investor.  

Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information 
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended 
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein  are not intended to be complete and this document is not, and 
should not be construed as an offer, solicitation of an offer or recommendation to buy or sell any securities or other financial instruments.  

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not 
be reproduced, distributed or published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived 
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company 
mentioned in this mainland/or its attachments. 

 

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein 
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed 
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and 
opinions. 

 
SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages, direct or indirect, sustained due to the investments made or any 
action taken on the basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the 
dividend or income, etc. 

 
SISL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or 
purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. 
 
This report may not be suitable for all investors and is not tailored to the individual circumstances of any specific person. 

 

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives 
Exchange Limited (NCDEX), Indian Commodity Exchange Limited (ICEX) and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered 
Portfolio Manager and SEBI registered Research Analyst [ SEBI Reg. No.:INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.: 
INH100005011, CIN - L67120GJ1994PLC115132 ]. 


