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310)'¢ Target: 1150 Upside: 16%

Our Recommendation: Management is hopeful of growth

prospects across all segments and expects portfolio mix to have more
Face Value (Rs.) 2.00 portion of non-VF segment. Company will closely monitor portfolio &
Mrk.Cap (Rs. in Cr) 81,978 collections along with maintaining strict underlying practices. Asset
Enterprise value (Rs in Cr) 1,76,329 quality. is .expected . to .remain strong in comipg months. Given
. expansion in portfolio mix and strong asset quality, we expect the
52-Week High/Low 1007 / 594 . . )
company would continue to present good numbers in coming quarters.
EPS (TTM) 324 We recommend BUY in price range Rs. 980-1000 with target price Rs
P/E Ratio (TTM) 30.8 1150 (upside 16%).
Book Value per share (Rs) 175 .
Industry P/E 2.4 Investment Rationale: . .
EyE— | CMP 5.63 About Company: Cholamandalam Investment & Finance Company is
( _ atio (f:a cat ) : one of the premier diversified non-banking finance companies in India,
Dividend Yield (%) 0.20% engaged in providing vehicle finance, home loans and Loan against
Cash equivalents (Rs. Cr) 3007 property. Offered Products: The company offers loans for commercial
Debt (Rs. Cr) 97,358 vehicles, passenger vehicles, 2-wheelers, tractors, construction

equipment, homes, SMEs and others. New Businesses: Company
launched 3 new businesses during FY22 to target SME space. CSEL -

SHAREHOLDING PATTERN (% Offers Personal Loans, Professional Loans & Business Loans to Salaried,

Promoters W) Self Employed Professionals and Micro & Small businesses.
Flis 19.63 Q4FY23 Results:

Dlls 21.45 e Company reported 24.5% year-on-year jump in consolidated net
Public 7.44 profit at Rs 855.3 crore for the fourth quarter that ended March 31,
2023.

FINANCIAL PERFORMANCE (INR Cr. e Net Interest Income rose 30.8 % year-on-year to Rs 2,006.9 crore.
e AUM as of March 31, 2023 stood at Rs 1,12,782 crore compared to Rs
Standalone Pz R Fuedis 82,904 crore as of March 31, 2022, for a growth of 36 percliant year-
NIl 5268 6333 8350 on-year.
Growth (%) 47.0% 20.2% 31.8% e Capital adequacy ratio of the company as on March 31, 2023 was at
Operating Profit 3771 4449 5924 17.13 % against the regulatory requirement of 15 %. Tier-I capital
was at 14.78 % and tier-II capital was at 2.35 percent.
PAT (Rs. Cr) 2147 2666 3370 e Company has recommendedz final dividend (f)f Rs 0.70 per share on
Growth (%) N/A 24.17% 26.41% the equity shares of the company.
EPS (Rs) 26.23 32.4 41
NIM (%) 6.9 6.6 6.7 Strong growth across segments; transitioning to a diversified
P/ABV 9.7 5 4.5 NBFC: Chola is steadly moving from a vehicle financing (VF) NBFC to a
RoE 20.20% 205 221 diversified NBFC with an increasing share of non-VF businesses at 37%
ROA 2 70% 2 70% 2 80% (FY19: 25% and a medium-term target of 50%) Company to reduce
’ ’ ’ cyclicality in its growth and earnings profile. Penetration of non-VF loans
AUM growth % 12.60% 41.30% 26% (LAP, home loans, and new businesses) in its branch network is still at
P/E x 36.30% 29.30% 22% sub-50%, and it is likely to be a positive catalyst for portfolio growth.
BV (Rs) 143 174 214

Asset quality improved further: The company posted strong

PRICE PERFORMANCE NII/PPoP growth of 29%/40% YoY on the back of strong AUM growth

(+38.5% YoY) and reflating NIM (7.8%). C/I ratio was broadly steady at
1200 38% (opex-to-AUM at 3.4%) on the back of sustained investments in

1000 people, business sourcing and collections and is expected to stay
800 elevated in the near term. GS-III/NS-III improved further to 3%/1.7%
co0 with GS-1I at 3.7%.

e Key Highlights from management commentary:

200 e It has guided for product mix of Vehicle Finance at 50%, Home Loans
0 and LAP at 30-35%.
R . S O L L N S R N i Management said that company will review equity capital
‘@@{" & ¥ & o pc,:" o 9?5:1' & & o FQ(" * Vanagem ompany wil weq ty -ap _
o N R Yo Wy requirement in FY24 and will raise equity capital and Tier 2 capital.
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FINANCIAL SUMMARY
Q4, 2023 Financial results, standalone (INR. Cr)

Year-end: March Q4FY23 Q4FY22 Q3FY23 YoY (%) QoQ (%)
Interest income 3700.83 2580.34 33231 43.4% 11.4%
Interest expenses 1734.17 1071.15 1543.29 61.9% 12.4%
Net interest income 1966.66 1509.19 1779.81 30.3% 10.5%

NIM (%) 7.8 8.1 7.6 -30 bps 20 bps
Other Income 93.43 51.41 51.91 81.7% 80.0%
Operating Income 2060.09 1560.6 1831.72 32.0% 12.5%
Staff cost 379.27 294.96 349.37 28.6% 8.6%
Other Op Exp 372.79 326.21 373.17 14.3% -0.1%
D&A 34.95 27.41 29.49 27.5% 18.5%
Total Op expenses 787.01 648.58 752.03 21.3% 4.7%
Cost to Income (%) 38.2% 41.6% 41.1% - 340 bps -290 bps
Operating Profit 1273.08 912.02 1079.69 39.6% 17.9%
Provisions 113.98 -17.4 158.89 -755.1% -28.3%
PBT 1159.1 929.42 920.8 24.7% 25.9%
Tax 306.26 239.84 236.51 27.7% 29.5%

Tax rate 26.4% 25.8% 25.7% 60 bps -70 bps
PAT 852.84 689.58 684.29 23.7% 24.6%
EPS 10.38 8.4 8.32 23.6% 24.8%
Segmental wise loan disbursal
Total Disbursements 21,020 12,718 17,560 65.3 19.7
AUM 1,06,498 76,907 95,467 38.5 11.6

Vehicle Finance 66,938 52,881 61,285 26.6 9.2

Housing Loans 21,588 17,115 19,997 26.1 8

SME LAP 8,451 5,269 7,278 60.4 16.1

Other New Products 9,521 1,642 6,907 479.8 37.8
Yield on Advances 14.4 13.7 14 70bps 40bps
Cost of Funds 6.6 5.6 6.4 100bps 20bps
Spreads 7.8 8.1 7.6 -30bps 20bps
NIM 7.8 8.1 7.6 -30bps 20bps
Cost-Income ratio (%) 38.2 41.6 41.1 -336bps -285bps
Asset Quality
Gross NPA (%) 4.6 6.8 5.4 -217bps -74bps
Net NPA (%) 3.1 4.8 3.7 -169bps -58bps
PCR (%) 46 39.7 41 633bps 504bps
Capital Adequacy
CRAR 17.1 19.6 17.8 -252bps -65bps
Tier | 14.8 16.5 15.1 -169bps -32bps
Tier Il 2.3 3.1 2.6 -83bps -33bps
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FINANCIAL SUMMARY
Profit & Loss Statement, standalone (INR Cr)
Y/E March FY22 FY23P FY24E FY25E
Net Interest Income 5,268 6,333 8,350 10,412
Other Income 572 896 1,066 1,251
Total Income 5,840 7,229 9,416 11,663
Total Operating Exp 2,069 2,780 3,492 4,305
PPOP 3,771 4,449 5,924 7,358
Provisions & Contingencies 880 850 1,419 1,800
PBT 2,891 3,599 4,505 5,558
Provision for Tax 744 933 1,135 1,402
PAT 2,147 2,666 3,370 4,156
Balance Sheet, standalone (INR Cr
Y/E March FY22 FY23P FY24E FY25E
SOURCES OF FUNDS
Share capital 164 164 164 164
Reserves and surplus 11,543 14,132 17,292 21,196
Shareholders' funds 11,708 14,296 17,457 21,361
Total Borrowings 69,174 97,356 1,22,282 1,50,692
Other Liabilities, provisions 1,482 1,863 2,332 2,871
Total 82,363 1,13,516 1,42,071 1,74,924
USAGE OF FUNDS
Cash & Bank balances 4,220 2,961 3,564 4,389
Investments 2,076 3,620 4,175 5,141
Loans 74,149 1,04,748 1,31,737 1,62,201
Fixed Assets & Others 1,918 2,186 2,594 3,193
Total Assets 82,363 1,13,516 1,42,071 1,74,924

Key Ratios
Y/E March FY22 FY23P FY24E FY25E

VALUATION RATIOS

EPS 26.1 324 41 50.6
Earnings Growth (%) 41.6 24 26.3 235
BVPS 142.5 173.8 212.3 259.7
RoAA (%) 2.7 2.7 2.6 2.6
ROAE (%) 20.2 20.6 21.1 21.4
P/E (x) 36.3 29.3 23.2 18.8
P/ABV (x) 9.7 6.2 5 4.5
PROFITABILITY

Yield on Advances (%) 13.3 13.3 13.6 13.6
Cost of Funds (%) 5.8 6.1 6.4 6.4
NIM (%) 6.9 6.6 6.7 6.7
ASSET QUALITY

Gross NPLs (Rs Cr) 5,212 3,222 3,488 3,819
Net NPLs (Rs Cr) 3,630 1,740 1,940 2,140
Gross NPLs (%) 7 3.1 2.6 2.4
Net NPLs (%) 4.9 1.7 1.5 1.3
Coverage Ratio (%) 30.4 46 44 .4 44
Provision/Avg. AUM (%) 1.3 0.9 1.2 1.2
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views about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is,
or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research Analyst or his relative or SISL or its Associate may have beneficial
ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report.

Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed
public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any
other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject
company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity
for the subject company.

SISLis a SEBI Registered Research Analyst having registration no. INH100005011.

Disclaimer:
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The research report is based on publicly available information, and the research analyst has not
considered the specific investment objectives, financial situation, or particular needs of any individual investor.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information
and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are notintended
to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.

This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and
should not be construed as an offer, solicitation of an offer or recommendation to buy or sell any securities or other financial instruments.

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not
be reproduced, distributed or published for any purposes without prior written approval of SISL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived
from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company
mentioned in this mainland/or its attachments.

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed
herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and
opinions.

SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages, direct or indirect, sustained due to the investments made or any
action taken on the basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
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This report may not be suitable for all investors and is not tailored to the individual circumstances of any specific person.
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