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TODAY'S PRIME STOCK (SHORT-TERM INVESTMENT)

Senco Gold Ltd

BSE CODE: 543936
Sector: Diamond & Jewellery

NSE CODE: SENCO
Industry: Diamond & Jewellery

CMP (Rs): 1137 | Buy Range: 1130-1137| Target Price: 1310| Potential Upside: 15%

Duration of Recommendation: 1-3 Months

Senco Gold Ltd is a pan-India jewelry retailer with a legacy of over 85 years, engaged in the manufacture and retail of
jewelry made from gold, silver, diamonds, and other precious materials. The company's network includes more than 10
external manuftacturers, and it sells its products through a combination of company-operated and franchise-owned
stores. The company is also focused on enhancing its online presence and leveraging technology to reach more
customers.

INVESTMENT RATIONALE

** Strong Brand Recognition and Market Position: Senco Gold and Diamonds is recognized as India's 2nd Most Trusted
Jewellery Brand and one of the most desired jewellery brands. It is also the largest organized jewelry retail player in
the Eastern region of India, with a legacy of more than 85 years. The company's inclusion in Deloitte's Global Powers
of Luxury Goods rankings further underscores its brand strength and market position.

** Strategic Expansion and Growth Initiatives: Senco Gold is strategically expanding its store network across Indial617.
As of March 31, 2024, the company had 159 showrooms across 96 cities and towns in 13 states18. The company is
also focused on enhancing its online presence and leveraging technology, including the launch of a virtual jewelry
showroom on the Metaversel920. Senco is also the first Indian jewelry brand to join the Open Network for Digital
Commerce (ONDC), enhancing customer convenience in accessing the brand's product line across online platforms.

** Franchise Model Growth: The company’s franchise model provides an asset-light revenue growth platform4. The
increase in franchise stores allows for expansion without significant capital expenditure4. The company added 5
franchise stores in FY 2023-244. The company s franchise business reported increased footfall, with the number of
invoices generated increasing from 281,174 in FY 2022-23 to 306,929 in FY 2023-24.

** Growth in the Organized Jewelry Sector: The Indian jewelry market is expected to grow, with the share of
organized retail jewelers projected to cross 60% by 203512. Senco is well-positioned to capitalize on this trend12.
Regulatory developments, such as compulsory hallmarking and anti-money laundering regulations, are also creating
a favorable environment for organized players.

** Consistent Financial Performance: Standalone Revenue/EBITDA/PAT grew at CAGR of 16%/19%/20% respectively
during FY2019-FY2024 with stable EBITDA margins of 8%. In Q2FY25, revenue/EBITDA/PAT up by 27.5%/42%/40%
respectively on Y-o-Y basis, margins up by 40 bps.

** Reasonable Valuation: Stock is currently trading at 30x & 27x its FY26E & FY27E earnings respectively, which seems
reasonable given industry growth prospects. Recent correction in stock price of more than 20% gives good return
potential.

Key Risks: Intense competition from both organized and unorganized players can affect pricing and margins, gold price
fluctuations can affect profit margins.
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Disclosures and Disclaimers:

This report has been prepared by Share India Securities Limited (here in after referred to as SISL) in the capacity of a Research Analyst registered with SEBI and distributed as per SEBI (Research Analysts)
Regulations 2014. This report is prepared and distributed by Research Analysts employed by SISL for information purposes only, and neither the information contained herein, nor any opinion expressed should
be construed or deemed to be construed as solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The information and opinions contained in the
report were considered by SISL to be valid when published. The report also contains information provided to SISL by third parties. Whilst SISL has taken all reasonable steps to ensure that all the information in
the report is correct, SISL does not offer any warranty as to the accuracy or completeness of such information. Any person placing reliance on the report does so entirely at his or her own risk and SISL does not
accept any liability as a result. Securities markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance. Investors must undertake
independent analysis with their own legal, tax, and financial advisors and reach their own conclusions regarding investment in securities market and should understand that. Under no circumstances can it be
used or considered as an offer to sell or as a solicitation of any offer to buy or sell the securities mentioned within it. The information contained in the research reports may have been taken from trade and
statistical services and other sources, which SISL believe is reliable. SISL or any of its group/associate/affiliate companies do not guarantee that such information is accurate or complete and it should not be
relied upon as such. Any information provided in the report reflect analysis at this date and are subject to change without notice. SISL submits that no material disciplinary action has been taken on SISL by any
regulatory authority impacting Research Analysis activities.

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives Exchange
Limited (NCDEX), and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered Portfolio Manager and SEBI registered Research Analyst [SEBI Reg.
No.: INB/F/E 231079832, INB/F/E011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.: INH100005011, CIN -L67120GJ1994PLC115132].

Certifications: The Research Analyst(s), Girish Kumar, who prepared this research report hereby certifies

that the views expressed in this research report accurately reflect the research analyst's personal views about all of the subjectissuers and/or securities, that the analyst(s) have no known conflict of interest ana
no part of the research analyst’'s compensation was, is, or will be, directly or indirectly, related to the Specific views or recommendations contained in this research report.

Additional Disclosures of Interest:
1. The Research Analyst, SISL, or its associates or relatives of the research analyst does not have any Financial interest in the company(ies) covered in this report.

2. The Research Analyst, SISL or its associates or relatives of the research analyst affiliates do not Hold more than 1% of the securities of the company (ies) covered in this report as of the end of the month
immediately preceding the distribution of the research report.
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3. The Research Analyst, his/her associate, his/her relative, and SISL, do not have any other material conflict of interest at the time of publication of this research report.

4. The Research Analyst, SISL, and its associates have not received compensation for brokerage Services, investment banking, merchant banking or for any other products or services from the Company(ies)
covered in this report, in the past twelve months.

5. The Research Analyst, SISL or as associates have not managed or co-managed, in the previous twelve months, a private or public offering of securities for the company (ies) covered in this report.

6. The Research Analyst, SISL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report.
/. The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

8. The Research Analyst and SISL has not been engaged in market making activity for the company(ies) covered in the Research report.

Suitability and Risks. This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or particular requirements of any individual Recipient
hereof. Certain securities may give rise to substantial risks and may not be suitable for certain investors. Each investor must make its own determination as to the appropriateness of any Securities referred to in
this research report based upon the legal, tax and accounting considerations Applicable to such investor and its own investment objectives or strategy, its financial situation and its Investing experience. The
value of any security may be positively or adversely affected by changes in Foreign exchange or interest rates, as well as by other financial, economic, or political factors.

Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that SISL and the research analyst believe to be reliable, but neither SISL nor the research analyst
represents or guarantees that the information contained herein is accurate or complete and it should not be relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this
material and are subject to change without notice. Furthermore, SISL is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall SISL, any of its
affiliates/employees or any third party involved in or related to computing or compiling the information have any liability for any damages of any kind including but not limited to any direct or consequential loss or
damage, however arising, from the use of this report.

Copyright: The copyright in this research report belongs exclusively to SISL. All rights are reserved. Any unauthorised use or disclosure is prohibited. No reprinting or reproduction, in whole or in part, is permitted
without the SISL's prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

Caution: Risk of loss in trading/investment can be substantial and even more than the amount / margin given by you. Investment in securities market are subject to market risks, you are requested to read all the
related documents carefully before investing. You should carefully consider whether trading investment is appropriate for you in light of your experience, objectives, financial resources and other relevant
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