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The Ramco Cements is engaged in manufacture of cement, Ready Mix Concrete (RMC) and Dry mortar products. It primarily
caters to the domestic market of India. Southern parts of India contribute 75% of total sales while rest 25% is contributed by
East region (including North-East). As of December 2023, the company's cement production capability is 22 mtpa.

Investment Rationale

Capacity addition will drive the volume growth: Company's current cement capacity is 22 mtpa as of December 2023 and is
set to expand to 26 mtpa by FY26E. This expansion includes increasing capacity by 1 mtpa through debottlenecking, 1 mtpa
in the Odisha unit, and 2 mtpa in the southern unit. Projected volume growth is expected to grow at 13% CAGR. This growth
is attributed to timely capacity additions and increased demand in key markets such as Tamil Nadu, Karnataka, Andhra
Pradesh, Telangana, Odisha, and West Bengal. The focus on expanding capacity in the southern region, where the company
has a significant presence, is anticipated to boost its market share in that area.

EBITDA/tone to witness improvement: Going forward, there's anticipated improvement in EBITDA per ton. Over the past two
years, the company experienced a decline in EBITDA per ton (from a peak of X1553/ton in FY21 to X800-900/ton), primarily due to
increased power and fuel costs. Nevertheless, we foresee a gradual recovery in EBITDA per ton from X794/ton in FY23 to
X1060/ton by FY26E. This improvement will be driven by a focus on operational efficiencies and positive operating leverage.

Industry outlook is promising: Interim Budget for FY25 proposed three corridors, including a corridor for energy, mineral,
and cement to improve operations of passenger trains, decongest logistics. Manufacturing sector gained strength with
easing input cost pressures, pick up in demand conditions and rabi food grains production. Despite the short-term setbacks
caused by unprecedented historic rainfall in TN / AP, the upcoming quarters holds promise for heightened cement demand,
driven by post-disaster reconstruction activities.

Q3FY24 Financial Results:

+»+ Consolidated Revenue/EBITDA/PAT increasing by 5%/39%/39% YoY to Rs. 2106/395/93 crores respectively.
¢+ EBITDA margins improved by 460 bps to 18.8% from 14.2% YoY.

% On QoQ basis, Revenue/EBITDA/PAT reduced by -9.6% /-0.8% /-8% respectively.

Reasonable Valuation: Stock is currently trading at 11.1x EV/EBITDA on FY26E which looks attractive considering strong
capacity expansion plans and margin improvement. We recommend BUY on The Ramco Cement with target price of X 990.

Key risks: (i) Slowdown in demand (ii) Delay in capacity expansion (iii) Increase in commodity prices.
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Disclosures and Disclaimers:

This report has been prepared by Share India Securities Limited (here in after referred to as SISL) in the capacity
of a Research Analyst registered with SEBI and distributed as per SEBI (Research Analysts) Regulations 2014.
This report is prepared and distributed by Research Analysts employed by SISL for information purposes only,
and neither the information contained herein, nor any opinion expressed should be construed or deemed to be
construed as solicitation or as offering advice for the purposes of the purchase or sale of any security, investment,
or derivatives. The information and opinions contained in the report were considered by SISL to be valid when
published. The report also contains information provided to SISL by third parties. Whilst SISL has taken all
reasonable steps to ensure that all the information in the report is correct, SISL does not offer any warranty as
to the accuracy or completeness of such information. Any person placing reliance on the report does so entirely
at his or her own risk and SISL does not accept any liability as a result. Securities markets may be subject to
rapid and unexpected price movements and past performance is not necessarily an indication of future
performance. Investors must undertake independent analysis with their own legal, tax, and financial advisors
and reach their own conclusions regarding investment in securities market and should understand that. Under
no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the
securities mentioned within it. The information contained in the research reports may have been taken from trade
and statistical services and other sources, which SISL believe is reliable. SISL or any of its
group/associate/affiliate companies do not guarantee that such information is accurate or complete and it should
not be relied upon as such. Any information provided in the report reflect analysis at this date and are subject to
change without notice. SISL submits that no material disciplinary action has been taken on SISL by any
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INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research
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